SBP

Sustainable Biomass Partnership

NEPCon Evaluation of
Nordplit Compliance
with the SBP
Framework: Public
Summary Report

www.sustainablebiomasspartnership.org




SBP

Focusing on sustainable sourcing solutions Sustainable Biomass Partnership

Completed in accordance with the CB Public
Summary Report Template Version 1.0

For further information on the SBP Framework and to view the full set of documentation see
www.sustainablebiomasspartnership.org

Document history

Version 1.0: published 26 March 2015

© Copyright The Sustainable Biomass Partnership Limited 2015

NEPCon Evaluation of Nordplit: Public Summary Report Page i



SBP

Sustainable Biomass Partnership

Contents

1 O =T T 1
2 Scope of the evaluation and SBP certificate ... s 2
3 SPeCific ODJECHIVE ....uueiiii e ——————————————— 4
4 SBP Standards utilised...........ccoeiiiiiiiiinir e ————— 5
4.1 SBP Standards ULIlISEA ..........ooiiiiiiiiii i e e e e e e e 5
4.2 SBP-endorsed Regional RiSk ASSESSMENT .........cooiiiiiiiiiiiiiiii e 5
5 Description of Biomass Producer, Supply Base and Forest Management ................cccceeiieenens 6
5.1  Description Of BiOomMass PrOAUCET ... et e ettt e et e e e e e e e e e et e e e e aaaaeeeeaaannnes 6
5.2 Description of Biomass Producer's SUPPlY Base ........cccuuuiiiiiiiiiiee et a e 6
5.3 Detailed description of SUPPIY BASE ... 8
5.4 Chain Of CUSIOAY SYSTEM ....oiiiiiiiiii et e s e e e e e e b e e e e e aaneeas 8
6 Yo LU 1o T I o o o= =1 9
6.1 Timing of evaluation aCiVItIES ..........coiiiiiii i 9
6.2 Description of evaluation aCtiVities ............oi e a e 10
6.3  Process for consultation with stakeholders ..o 11
7 RESUIES ..eeiiiiiii it 12
7.1 Main strengths and WEaAKNESSES .......coiiiiieeee et e e e e e e e e e e e e aae e e 12
7.2 Rigour of Supply Base EvalUation............oocuiiiiiiiiiie et 12
7.3 Compilation of data on Greenhouse Gas EMISSIONS ........cc.uuuiiiiiiiiee e e e e e e e 12
7.4  Competency of iNVOIVEd PErSONNEN ... ...t e e e e e e e e e e e e e e an 12
7.5  Stakeholder fEEUDACK ........cooiiiiiiii e e 12
A d (=TT ] g Te 11T ] o I PP PP PP PP PPPP 12
8 Review of Biomass Producer’s Risk ASSe@SSMENts ...........cccceriiiiimmniinsissness e 13
9 Review of Biomass Producer’s mitigation measures...........ccccociimmiiniiennss e 14
10  Non-conformities and observations...........cccccciiiiiii e ——— 15
11 Certification decCiSioN.......ccccvi i —————— 25
12 Surveillance UPAAtes ... ... e mmn e e s e e s s 26
13 Evaluation details........cccciieiiiiiiiiiiicirs s 27

NEPCon Evaluation of Nordplit: Public Summary Report Page iii



SBP

Sustainable Biomass Partnership

1 Overview

CB Name and contact: NEPCon OU, Filosoofi 31, 50108 Tartu, Estonia]

Primary contact for SBP: Ondrej Tarabus ot@nepcon.net, +420 606 730 382

Report completion date: 30/Jun/2016

Report authors: Nikolai Tochilov

Certificate Holder: Public corporation plywood industrial complex “Nordplit”. Russia 606900

Nizhegorodskiy region, Shahunskiy district, Vahtan, Komarova street, 28-B

Producer contact for SBP: Andrey Zatey, director. Mobile: +7 910 790 80 50, E-mail: andrey@rosplit.ru

Certified Supply Base: Sourcing from Russia, Nizhegorodskiy region

SBP Certificate Code: SBP-01-29
Date of certificate issue: 19/Aug/2016
Date of certificate expiry: 18/Aug/2021

Indicate where the current audit fits within the certification cycle

Main (Initial) First Second Third Fourth
Audit Surveillance Surveillance Surveillance Surveillance
Audit Audit Audit Audit
X ] ] ] ]
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2  Scope of the evaluation and SBP certificate

The certificate scope covers the production site and office in Vahtan settlement, Shahunskiy district of

Nizhegorodskiy region.

The BP holds valid FSC Chain of Custody certificate, covering pellet production.

The input material used by the BP for biomass production (both as raw material for pellet production and
feedstock used into dryer) contains secondary feedstock (wood wastes) coming from BP’s plywood mill allocated

at the same production site.

At the moment of assessment, no FSC/PEFC certified feedstock inputs are delivered to BP. However, after this
assessment, BP’s affiliate company Lestrans LLC has got FSC FM/COC certificate and started supplying to BP
FSC 100% feedstock only. Origin of the feedstock is Nizhegorodskiy region of Russia. Point of sale of the final

product is Saint-Petersburg harbour.
Supply Base Evaluation is not included into the scope of the evaluation.

Scope of the evaluation is indicated in the table below:

Scope Item Check all that apply to the Certificate Scope Change in
Scope
(N/A for
Assessments)
Approved SBP Standard #2 V1.0 SBP Standard #4 V1.0 SBP Standard #5 V1.0 ]
Standards: http://www.sustainablebiomasspartnership.org/documents
Primary Activity: Pellet producer 0
Input Material = _ _ _
Categories: SBP-Compliant Primary SBP-Compliant Secondary
Feedstock Feedstock
L] Controlled Feedstock []sBP non-Compliant Feedstock
[] sBP-Compliant
P L] Post-consumer Tertiary Feedstock -
Tertiary biomass
Ul SBP-approved .
L] Post-consumer Tertiary Feedstock
Recycled Claim
FSC L] PEFC LI sFI L] GGl L]

NEPCon Evaluation of Nordplit: Public Summary Report
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Chain of custody
system Transfer [] Percentage L] Credit L]
implemented:
Points of sales X] Other point of
[] Harbour D Harbour (e.g. FOB sale (e.g. gate of the
(including own !ncoterms) Ieg.al owner BP, boarder, railway
handling of is notlrespon3|blelfor station etc.)
terial handling of material at ]
mater
aterial) the harbor
Provide name of all
points of sales . . S.Petersburg
(harbour)
Use of SBP claim:
Yes [ No
SBE Verification
. ow risk sources only ources with unspecifie
Program L1 Low risk | Is ith ified/
specified risk [
New districts approved for SBP-Compliant inputs: SBE not applicable
Sub-scopes -
L]
Specify SBP Product Groups added or removed:
Comments:
NEPCon Evaluation of Nordplit: Public Summary Report Page 3
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3 Specific objective

The specific objective of this evaluation was to confirm that the Biomass Producer’'s management system is
capable of ensuring that all requirements of specified SBP Standards are implemented across the entire scope of
certification.

The scope of the evaluation covered:

- Review of the BP’s management procedures;

- Review of the production processes, production site visit;

- Review of FSC system control points, analysis of the existing FSC CoC system;
- Interviews with responsible staff;

- Review of the records, calculations and conversion coefficients; and

- GHG data collection analysis.

NEPCon Evaluation of Nordplit: Public Summary Report Page 4
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4 SBP Standards utilised

4.1 SBP Standards utilised

Verification of SBP-compliant Feedstock, SBP Standard 2, Version 1.0, March 2015
Chain of Custody, SBP Standard 4, Version 1.0, March 2015
Collection and Communication of Data, SBP Standard 5, Version 1.0, March 2015

Instruction document 5A Collection and Communication of Data version 1.0. March 2015 was utilised for the
evaluation as well.

http://www.sustainablebiomasspartnership.org/documents

4.2 SBP-endorsed Regional Risk Assessment

Not applicable.
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5 Description of Biomass Producer, Supply
Base and Forest Management

5.1 Description of Biomass Producer

BP is a pellet producer located in Shahunskiy district of Nizhegorodskiy region. BP plans to produce about 30 000
tones of wood pellets annually. Incoming feedstock is wood wastes from BP’s plywood production located at the
same production site. Final product is transported in big bags by trucks to Shahunya railway station and then by
railway to S.Petersburg sea port. At the moment of assessment, no FSC/PEFC certified feedstock inputs are
delivered to BP. However, after this assessment BP’s affiliate company Lestrans LLC has got FSC FM/COC
certificate and started supplying to BP the FSC 100% feedstock only.

The BP has implemented FSC transfer system and all amount of produced biomass shall be then sold with FSC
100% claim (SBP-compliant biomass).

The pellets are transported to Saint Petersburg harbour where the biomass is taken into possession by new
owner.

5.2 Description of Biomass Producer’s Supply Base

In accordance with the legislation of the Russian Federation all forests are state-owned. The main form of use is
lease.

The territory of the forests in Nizhegorosdkiy region is 3,440.3 thousand ha, where approximately the half of
which is occupied by coniferous (47.7%), where 81.3% - pine forests, 18.5% - spruce forests.

49.8 percent of the total forest area are occupied by deciduous forests, where 75.6 % - birch forests, 16.9 % —
aspen forests, 3.3% - linden forests, and 3.4% - alder forests.

The total volume of growing timber is 556.85 million m3. The overall mean increment is 12.73 million m3 per year
and annual allowable cut is harvested on 37,2%

One of the forest concession holders in the Nizhegorodskiy region and the largest forest concession holders in
Tonshaevo and Shakhunya districts is Lestrans LLC — feedstock supplier for BP.

Lestrans LLC has concluded 2 long-term lease (concession) agreements (for the period of 49 years) and carries
out timber harvesting by own efforts and fulfills all of forest management activities specified in the forest
management plans (measures for forest protection against fires and illegal felling, forest protection and
regeneration, thinning), carries out maintenance of forestry roads.

Brief information of the leased forest management units:

Lease agreement No.3 dated 10.12.2007

Total area of 108 001 ha, the FMU is located within the borders of Burepolom, Verkhnyaya Unzha, Pizhma,
Shakhunya and Khmelevitsa forestry departments of the Nizhegorodskiy region.

Broadleaved species prevail (66944 ha or 67.5%), where soft-wooded broadleaved forests take 66929.1 ha,
hard-wooded broadleaved forests occupy 14.9 ha.
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The area of coniferous forests makes 32265.6 ha, where pine forests occupy 20872.9 ha, spruce forests occupy
11307.9 ha, fir forests — 70.3 ha, larch forests — 14.5 ha.
The average forest yield within the borders of the lease timber land is 172 m3/ha.

Lease agreement No.73 dated 25.06.2008

Total area of 24 134 ha is located within the borders of Pizhma, Burepolom, and Verkhnyaya Unzha forestry
departments of the Nizhegorodskiy region.

Broadleaved species prevail (23530.6 ha or 97.5%). The area of coniferous forests is 603.4 ha. The average age
of the forests is 54 years. The average site index (bonitet) is equal to 1.4.

In December 2015, Lestrans LLC passed the forest management certification assessment against the Russian
National FSC standard (FSC-STD-RUS-V 6-1-2012).

In the course of preparation for the certification Lestrans LLC has carried out the evaluation of the impact of
economic activities (environmental impact assessment) on the air, water and soil resources, flora and fauna,
endangered species of plants and animals, high conservation value forests, and representative samples of
ecosystems, social sphere, analyzed the lease area for the applicability of international conventions and bilateral
agreements in the field of nature conservation (CITES Convention, Convention on Biological Diversity, the Ramsar
Convention, the Convention for the protection of the World cultural and natural heritage, bilateral agreements on
the nature protection), justified the sustainability of the annual allowable cut in long term prospect. The company
allotted 30% of the certified area for HCVF and excluded from the forest exploitation (special protected natural
areas, special protected areas, water protection zones, representative sites, social HCVF). There are no virgin
forests, no indigenous native minorities within certified territory, the company does not harvest the species, falling
within the scope of CITES Convention and included in the IUCN lists. The company has no debt on tax and lease
payments.

Thus, the feedstock for the manufacture of SBP products by LLC Plywood Factory "Nordplit" is wood harvested
legally in compliance with social, environmental and economic standards of forest management.

At the moment (the reporting period from 01.09.2015 till 01.12.2015) all the feedstock supplied to BP and used for
production of biofuel, has not been certified.

Social and economic conditions in the districts where the leased forest areas are located.

On the territory of Tonshaevo and Shakhunya districts there are industrial and agricultural enterprises. The main
specialization of the agricultural companies is livestock production, which accounts for about 70% of gross
agricultural output.

The abundance of forests on the territory of these districts enables the development of forestry and wood-
chemical complex.

Detailed information about the supply base region (general description of the forest resources and forest
management practices within the Supply Base) is publically available at the BP’s homepage:

http://rosplit.ru/docs/supply-base-eng.pdf

http://rosplit.ru/docs/supply-base-rus.pdf
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5.3 Detailed description of Supply Base

Total Supply Base area (ha): 132 116 ha

Tenure by type (ha): 100% state owned, 100% private management
Forest by type (ha): Boreal 132 116 ha

Forest by management type (ha): 100% Natural

Certified forest by scheme (ha): 132 116 ha (after supplier gets FSC certificate)

5.4 Chain of Custody system

At the moment of SBP evaluation BP was not FSC/PEFC certified, and passed FSC CoC assessment at the
same time with SBP evaluation. Currently BP holds valid FSC CoC certificate and uses transfer system of FSC
claims, producing FSC 100% plywood and pellets only. BP has the only one supplier of round wood (Lestrans
LLC) who is FSC certified. All incoming round wood has FSC 100% claim. No non-certified feedstock purchased
by now. In the reporting period all feedstock was non-certified.

The round wood (birch plywood logs) is delivered to organisation’s log yard and measured there. Staff checks that
the waybills from the only one supplier Lestrans LLC contain FSC certificate code and claim. Measured volume is
registered in log and forwarded to accountancy department. The round wood then is processed at plywood mill.
Wood industry residues (secondary feedstock) are used in pellet production which is located at the same
production site (directly for pellet production and for dryer). Conversion factors for veneer and pellets are
established based on actual production volumes for a certain period and are a subject for regular revision and
adjustment. Final product (pellets) is packed in big bags and transported by truck to nearest railway station,
where it is loaded to railway wagons and transported to S.Petersburg sea port. Terms of delivery (Incoterms
2010) - railway, FCA, S.Petersburg port. All product has FSC 100% claim (equal to SBP-compliant biomass).

NEPCon Evaluation of Nordplit: Public Summary Report Page 8
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6.1 Timing of evaluation activities
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Onsite assessment was conducted on December 22-23, 2015 (16h). Assessment activities included documents

review at office, inspection of production facilities and staff interviews.

Activity Location Date/time
Opening meeting* Office 22/12/2015

09.00-09.30
Documents and procedures review. Office 22/12/2015
Inputs review

09:30-12.15
Break 22/12/2015

12:15-13:00
GHG calculation review Office 22/12/2015

13:00-17:00
Presentation of the results of the first | Office 22/12/2015
day of assessment

17:00-17:30
Opening meeting Office 23/12/2015

08:00-08:15
Chain of custody review (site tour); Production facilities 23/12/2015
interview with the chief of pellet
production 8:15 -10:00
Interview with chief accountant Accounting department 23/12/2015

10:00-10:30
Documents and procedures review; Office 23/12/2015
staff interview.

10:30 — 16:00

NEPCon Evaluation of Nordplit: Public Summary Report
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Closing meeting* Office 23/12/2015
16:00 — 17:00

End of the evaluation 23/12/2015
17:00

6.2 Description of evaluation activities

Composition of audit team:

Auditor(s), roles Qualifications

Nikolai Tochilov NEPCon SBP lead auditor. He passed SBP auditor training in Tallinn in
January 2015 and previous experience with SBP pre-assessment and
SBP assessments in Russia.

The assessment visit was focused on management system evaluation: division of the responsibilities, document
and system, input material classification (reception and registration), analysis of the existing FSC system and
FSC system control points as well as GHG data availability.

Description of the assessment evaluation:

All SBP related documentation connected to the SBP as well as FSC CoC system of the organisation, including
SBP Procedure, GHG data calculations/ data sheet, Supply Base Report and FSC system description was
provided by the company prior to the assessment. Audit started with an opening meeting attended by the SBP
responsible person (director) of the organization.

Auditor introduced himself, provided information about audit plan, methodology, auditor qualification,
confidentiality issues, and assessment methodology and clarified certification scope. During the opening meeting
the auditor explained CB’s approval related issues.

After that auditor went through all applicable requirements of the SBP standards nr.2, 4, 5 and instruction
document 5a covering input clarification, existing chain of custody system, management system, CoC,
recordkeeping/mass balance requirements, emission and energy data and categorisation of input and verification
of SBP compliant biomass. During the process overall responsible person for SBP system, Director and
accountant were interviewed.

After a roundtrip around BP’s pellet production was undertaken. During the site tour, reception process was
observed, applicable records were reviewed, pellet production chief was interviewed and FSC system critical
control points were analysed.

At the end of the audit finding were summarised and audit conclusion based on use of 3 angle evaluation method
were provided to the director.
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6.3 Process for consultation with stakeholders

The stakeholder consultation was carried out one month prior to SBP assessment by sending direct email to
different stakeholder categories. The announcement was also published at NEPCon homepage
http://www.nepcon.net/ru/%D0%BD %D0%BE%D0%B2%D0%BE%D1%81%D1%82%D0%B8/%D0%BF %D1%83
%D0%B1%D0%BB%D0%B8%D1%87 %D0%BD%D0%BE %D0%B5-
%D1%83%D0%B2%D0%B5%D0%B4%D0%BE%D0%BC%D0%BB%D0%B5%D0%BD%D0%B8%D0%B5-
23112015

No comments from the stakeholders were received.
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7 Results

7.1 Main strengths and weaknesses

Strength: Use of the FSC transfer system. Effective recordkeeping system. Small number of the management
staff and clearly designated responsibilities within the staff members. Potential use of own production waste
(secondary feedstock) with FSC 100% claim only.

Weaknesses: some misinterpretations in the requirements of Instruction 5A occurred during BP preparation for
SBP assessment. See also list of NCR below in the report.

7.2 Rigour of Supply Base Evaluation

Not applicable.

7.3 Compilation of data on Greenhouse Gas emissions

The BP has involved external consultant who helped with implementation of the system for collection of the
emission and energy data. Some of the energy use data is based on actual information, whereas calculation of
some data was conducted with implementation of theoretical approaches.

7.4 Competency of involved personnel

The SBP responsible person in the company’s director. He is supported by external consultant who was closely
involved in preparation of internal procedures and helping to set up the management system. The BP personnel
has shown good understanding of the requirements in relation to SBP certification and FSC CoC system.

7.5 Stakeholder feedback

No stakeholder comments are received.

7.6 Preconditions

None.
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8 Review of Biomass Producer’s Risk
Assessments

Not applicable.
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9 Review of Biomass Producer’s mitigation
measures

Not applicable.
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10 Non-conformities and observations

NCR: 01/16 NC Classification: minor
Standard & Requirement: SBP Standard # 2, requirement 7.3, requirement 2C 4.1

Description of Non-conformance and Related Evidence:
BP used the previous version of Supply Base Report template when preparing to SBP assessment.
During assessment report preparation, new version of Supply Base Report (version 1.1) have been
developed by SBP.
OpraHusauusa ncnone3oBana npeabigyLlyto popmy oTyeTa o pecypcHoun 6ase npy NOAroTOBKE K
oueHke SBP. Bo Bpems nogrotoBku otyeTa 06 oueHke SBP 6bina paspabortaHa HoBas Bepcus (1.1)
oTyeTa 0 pecypcHon 6ase.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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NCR: 02/16 NC Classification: minor
Standard & Requirement: SBP Standard # 2, requirement 2C, 4.1

Description of Non-conformance and Related Evidence:

The total area of supply base in Supply Base Report, section 2.5, is specified as 132135 ha,
whereas in FSC database the total area for Lestrans FSC FM/COC certificate
http://info.fsc.org/details.php?id=a023300000WmcOcAAJ&type=certificate&return=certificate.php is
132116 ha.

Section “Actions to promote certification amongst feedstock supplier” (2.2) in Russian version is not
numbered.

Section 3 “Requirement of a Supply Base Evaluation” does not include explanation why SBE was
not completed and why it was not applicable.

O6wasn nnowaab pecypcHon 6asbl, ykasaHHas B OTyeTe o pecypcHou base, coctasnseTt 132135 ra.
B T0 e Bpems, B nybnuyHoi 6a3a gaHHbix ceptudumkatos FSC ana OO0 «JlectpaHe»
http://info.fsc.org/details.php?id=a023300000WmcOcAAJ&type=certificate&return=certificate.php
ykasaHa nnowaab 132116 ra.

Pasgen «lpeanpuHaTtble 4eNCTBUS AN NPOABMKEHUS cepTudukaumm cpeam nocTaBLLUNKOB Cbhipba»

(2.2) He NpoHYMepOBaH B pyCcCKOWM Bepcun oTyeTa.
Pasgen 3 “TpeboBaHus k oLeHke pecypcHon 6a3se” He BknovaeT 06bSICHEHMS, MOYEMY OLleHKa
pecypcHou 6a3bl He Obina caenaHa, 1 noYemy oHa He MpUMMeHMMa.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes X
certified products and the credibility of the SBP trademarks? No []
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NCR: 03/16 NC Classification: minor
Standard & Requirement: SBP Standard #2, requirement 15.7
Description of Non-conformance and Related Evidence:

BP explained that the personnel will be informed about the changes shortly after any changes to
management systems. However, SBP procedure does not contain any specific deadlines, within
which the personnel shall be informed about the changes.

OpraHusaunsa obbscHUna, YTO 3a4eMNCTBOBAHHbIN nepcoHan byaet nponHdopMMpoBaH O Mobbix
N3MEHEHNsIX B cUCTeMax yrnpasneHus u koHTpons SBP cpasy e nocne BHeECEHUsI TaKnx
nameHeHn. OgHako npouenypa SBP He yka3biBaeT KOHKPETHbIE CPOKM, B paMKax KOTOPbIX
nepcoHan gomkeH 6bITb NPOMHMOOPMUPOBaAH 06 N3MEHEHUSX.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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NCR: 04/16 NC Classification: minor
Standard & Requirement: SBP Standard #2, requirement 20.1, Standard #4, requirement
6.4.1

Description of Non-conformance and Related Evidence:

Procedure of addressing comments and complaints is described in Section 2.2.7 of the SBP
procedure. It states, that if the complaint is considered as justified, relevant changes are done in
management systems and complainant is informed about that. However, SBP procedure does not
require informing complainant about the results of complaint resolution process, when complaint is
considered as non-justified.

Mpouecc paccmoTpeHus xanob 1 kKommeHTapueB onucaH B pasgene 2.2.7 MNpouenypsl SBP. B Hem
yKasaHo, 4YTo B crniyyae, ecnu xanoba npnsHaHa 060CHOBaHHOW, B CUCTEMAX ynpaBneHus genarTcs
COOTBETCTBYIOLLME UBMEHEHUS, @ 3aMHTepecoBaHHas CTopoHa nHdopmupyeTcs o Hux. [Npouenypa
SBP, TeM He MeHee, He TpebyeT NHHPOPMMPOBATL 3aNHTEPECOBAHHYIO CTOPOHY O pe3ynbTaTtax
paccMOTpPEHUs XKanobbl, eCnn oHa Npu3HaHa HeOOOCHOBAHHON.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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NCR: 05/16 NC Classification: minor
Standard & Requirement: SBP Instruction #5A, requirement 5.0.2
Description of Non-conformance and Related Evidence:

BP explained that big bags are transported from production site to Shakhunya railway station by
trucks (60 km). There is one possible route for train from Shahunya railway station to S.Petersburg
harbor and its length is 1292 km. However, possible transport routes are not described, places of
departure, arrival, transportation mode and distances are not specified in SBP procedure.

OpraHusauusa nosicHuna, 4to 6ur-6aru 4OCTaBnAKTCA Ha Xene3HoAopOoaAHbIN Tynuk B LLaxyHbe
aBToTpaHcnopToM (60 km). ECTb 04UH BO3MOXHbIN MapLUpyT AOCTaBKM NPOAYKLUN XKeNe3HOM
poporoiu co cT. WaxyHesa go nopta Cankt-lNMetepbypr (1292 km). OgHako B npouenype SBP
BO3MOXHbI€ TPAHCMNOPTHbIE MapPLUPYThl HE ONMCaHbl, MecTa OTrpy3ku, NpubbiTus, cnocoba
TPaHCNOPTUPOBKN N ANCTAHLUN HE YKa3aHbI.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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BP

Sustainable Biomass Partnership

NCR: 06/16 NC Classification: minor
Standard & Requirement: SBP Instruction #5A, requirement 5.1.1
Description of Non-conformance and Related Evidence:

Big bags delivered to railway station are unloaded by forklift loader (belonging to contractor) and
then loaded to railway wagons. Contractor gave the information that diesel consumption for this
vehicle is 0,332 litres/tone biomass. BP did not submit any clear evidence how this consumption was
calculated.

Bur-6arn gocTaBnsATCS Ha Xene3HO4OPOAHbIV TYMWK U pasrpyXatTcsa TaM BUMOYHbIM
MOrpy34ynKoMm, a 3aTeM UM Xe 3arpy>atoTCs B XXene3HO40POXHble BaroHbl. [logpsaaymk, KOTopomy
NpuHaanexuT Norpy3ynk, NnpegocTasmnn MHpOpMaLnio 0 TOM, YTO Ha 3TUX onepaumsx pacxos
aunsensHoro Tonnmea coctasnseT 0,332 n/ToHHy nenneT. OpraHu3auns He npeacTaBunna ACHbIX
CBUAETENbCTB TOrO, Kak 3TOT pacxo 6bin paccuntaH.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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SBP

Sustainable Biomass Partnership

NCR: 07/16 NC Classification: minor
Standard & Requirement: SBP Instruction 5A, requirement 5.1.2
Description of Non-conformance and Related Evidence:

Diesel use (trucks and forklift loader) is reported by BP in litres/t biomass not in MJ/t biomass as
required in std.

Pacxon ausenbHoro Tonnuea (TpaHCNopTMPOBKa Ha X[ TYNUK 1 paboTa norpysyvka Ha Tymnuke)
yKasaH B OT4eTe B NMTpax Ha TOHHY GuoMacchl, kak 3To TpebyeT cTaHaapT.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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SBP

Sustainable Biomass Partnership

NCR: 08/16 NC Classification: minor
Standard & Requirement: SBP Instruction 5A, requirement 4.11.2
Description of Non-conformance and Related Evidence:

BP estimates that for drying of a certain unit of the feedstock they need to burn 22% of feedstock of
the volume which shall be dried. No specific justification was provided by BP on calculation of the
quantity of feedstock entering the biomass dryer.

OpraHunsauums oLeHVBaeT, Y4TO AN CyLUKU onpeaeneHHoro obbema LWwenbl B TensioreHeparope
OOIMKHO BbITh COXOKEHO LWenbl 22% OT o6bema, KOTOPbIV AOMKeH 6biTb BbiCyLLeH. He
npefoCcTaBreHo KOHKPETHbIX 060CHOBaHMI pacyeTa pacxoaa Luenbl, CXuraeMon B

TennoreHeparope.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next surveillance audit

Evidence Provided by PENDING

Organisation:

Findings for Evaluation of PENDING

Evidence:

NCR Status: OPEN

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]

certified products and the credibility of the SBP trademarks? No [X]
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BP

Sustainable Biomass Partnership

NCR: 09/16 NC Classification: minor
Standard & Requirement: SBP Instruction 5A, requirement 4.12.2
Description of Non-conformance and Related Evidence:

BP could not provide justification for the mechanism for moisture determination for feedstock
entering the dryer.

OpraHusauns He npegocTaBuna onMcaHve MexaHmnsma (To ectb 060CHOBaHUE NepuoanYHOCTH)
N3MEepPEeHNs BIaXXHOCTM LUEnbl, CKUraeMol B TennoreHepaTope.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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SBP

Sustainable Biomass Partnership

NCR: 10/16 NC Classification: minor
Standard & Requirement: SBP Standard #4 requirement 6.2.1

Description of Non-conformance and Related Evidence:
It is not specified in SBP procedure that energy and carbon data are collected using the latest

version of SBP Standard 5
B npouenype SBP He yka3aHO, 4TO nHdOpMaLmMsa 0 3aTpaTax 3Heprum gomkHa cobupartbes ¢
Ncnonb30BaHMEM CaMon nocrnegHen sepcum ctaHgapta SBP Ne 5.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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SBP

Sustainable Biomass Partnership

11 Certification decision

Based on Organisation’s conformance with SBP requirements, the auditor makes the following
recommendation:

X

Certification approved:
Upon acceptance of NCR(s) issued above

[

Certification not approved:

Based on auditor’s recommendation and NEPCon quality review following certification
decision is taken:

NEPCon certification decision:

The Biomass producer has been certified by NEPCon as meeting the requirements of the
specified SBP Standard, the certificate can be issued immediately after SBP technical
committee will approve the report. The expiration of the certificate will be then 5 years.

Certification decision by: Asko Lust

Date of decision: 30 June 2016
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SBP

Focusing on sustainable sourcing solutions Sustainable Biomass Partnership

12 Surveillance updates

Not applicable.
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SBP

Focusing on sustainable sourcing solutions Sustainable Biomass Partnership

13 Evaluation details

Primary Responsible Person: = Andrey Zatey, director

(Responsible for control system at
site(s))

Auditor(s): Nikolai Tochilov

People Interviewed, Titles: Andrey Zatey, director
Alexey Sidorov, chief of supply department
Nikolai Osokin, chief of H&S department
Elena Shikhova, accountant
Andrey Voronkin, chief of pellet production
Nadezhda Zaitseva, commercial director

Brief Overview of Audit See section 6.2
Process for this Location:

Comments: No comments
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