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1 Overview

Producer name:
Producer location:
Geographic position:

Primary contact:

Company website:

Date report finalised:
Close of last CB audit:

Name of CB:

Translations from English:

SBP Standard(s) used:

Weblink to Standard(s) used:

SBP Endorsed Regional Risk Assessment:

LPK North LLC

Karpechenko str., 10, Velsk, 165151, RUSSIA

Lat N 61 degrees 03 minutes, Long E 42 degrees 09 minutes

Evgeny Vladimirovich Mitinev,
Address: Karpechenko str., 10, Velsk, 165151, RUSSIA

Address (physical location of the biomass production unit):
Klimovskogo str., 48b, Velsk, 165151, RUSSIA

+79210884558, e.mitinev@velskiyles.ru

http://jfic.ru/
25/Nov/2016

06/Dec/2016, Velsk city
NEPCon
Yes English and Russian

SBP Standard 2: Verification of SBP-compliant Feedstock (Version 1.0:
published 26 March 2015); SBP Standard 4: Chain of Custody (Version 1.0:
published 26 March 2015); SBP Standard 5: Collection and Communication
of Data (Version 1.0: published 26 March 2015)

http://www.sustainablebiomasspartnership.org/documents

not applicable

Weblink to SBE on Company website:  http://jfic.ru/

Indicate how the current evaluation fits within the cycle of Supply Base Evaluations

Main (Initial)
Evaluation

First
Surveillance

Second
Surveillance

Third
Surveillance

Fourth
Surveillance

|

[

[

[

[
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2  Description of the Supply Base

2.1 General description

General description of the supply base

Supply base of wood feedstock is situated in the territory of 8 forestries and administrative districts of
Vologda and Arkhangelsk regions in Northwest federal district of the Russian Federation. Future supply base
expansion is possible within the said regions of Russia. In the future, possible expansion of the resource
supply base within the specified regions of the Russian Federation.

The total area of forest lands in Russia is 764 min. ha. accounting for about 21% of the world standing
timber. Coniferous species makes up 68.4%, hard-wooded broadleaved species - 2,4%, soft-wooded
broadleaved species - 19,3%. Other tree species makes up less than 1%.

In accordance with Russian legislation all forest lands are state owned. Legal entities can use forest areas in
lease and short-term use. Lease relations are the dominant legal form of forest use. The lease term may
continue from 10 to 49 years.

Entering into the lease agreement of forest lands or sale contracts of forest plantations is carried out at the
auction for selling the right to enter into such agreements. Forest areas for a lease must pass a state
cadastral registration. According to the Forestry Code of the Russian Federation every forest user taking a
lease forest land is obliged:

. to implement measures on forest conservation, protection and regeneration,

. to provide annual forest declaration,

. to issue a forest exploitation project.

. to provide a report on the forests use, their conservation, protection and regeneration.

High quality reproduction of forest resources and protective forestation is a prerequisite for use of forests. All
reforestation activities in leased forest areas are planned and carried out by forest users at their own
expense in accordance with the forest management projects.

The forest complex of the Russian Federation, including forestry as well as wood harvesting and wood
processing industries, plays an important role in Russian economy. About 60 000 of large-scale, medium-
sized and small enterprises in all regions of the country are involved in Russian forest complex. The total
number of employees in the forest complex of Russia is about 1 min. people.

Forest certification is an effective tool for combating illegal wood harvesting and wood trade. The system of
FSC (Forest Stewardship Council) certification is widely used in Russia. Certified forests area in Russia is
over 43 min. ha. or 30% of the total number of forest under lease. The dynamics of forest certification in
Russia shows the ever-increasing activity of wood companies, which indicates to the responsibility to ensure
the legality of wood harvested and compliance with environmental and other requirements.
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The supply base of LPK North LLC

Our supply base is the total area of forest fund of administrative districts (and forestries) listed below. The
total area of supply base is 1 050 421 ha.

" Region, Area forestry, ha Rented forest.ry area of the
orestry name supplier, ra
Arhangelsk region:
Shenkurskoe forestry 1144 402 354 075
Nyandomskoe forestry 762 906 36 608
Velskoe forestry 789 044 72 217
Konoshskoe forestry 796 814 164 162
Kotlasskoe forestry 537 264 98 318
Krasnoborskoe forestry 863 662 90 395
Ustyanskoe forestry 991 393 104 314
Vologda region:
Verhovazhskoe forestry 366 213 130 332
TOTAL 6 251 698 1050 421

The supply base is situated in middle taiga in the European part of Russia. Our forest area has favourable
environment for natural regeneration of coniferous species (pine and spruce).

The composition of the supply base mixed, the main tree species pine, spruce, birch, aspen. In the forests
of the supply base of timber harvesting has been going on for 80 years, intact forest landscapes virtually
none. They are located in a fragmented hard for the development of sites.

Timber harvesting is one of the main industry in the Arkhangelsk and Vologda regions. Also, well-developed
timber processing. Timber processing is represented by large sawmills, pulp and paper, plywood, match,
planing.

Adjacent forest areas as leased for logging. Free from lease areas virtually none. The rest of the forest given
to the needs of the local population.

The lay of the land is a hilly plain. Vologda and Arkhangelsk regions have intact forests and wetlands of
international importance. The territory of Arkhangelsk region is among the global ecoregions of WWF Global
200 Ecoregions. Small- numbered indigenous peoples vepsi live in Vologda region. Pomori and nentsi live in
Arkhangelsk region. Intact forests including those present in the territory of the resource base of LPK North
LLC, all of them are under protection, timber harvesting them is not conducted. Small-numbered indigenous
peoples of the territory of the resource base is not living.

We make conclusions basing on Atlas of Russia's Intact Forest Landscapes given in Annex E to Russian
National FCS Standard (https://ru.fsc.org), Annex 6 of National Risk Evaluation, map of HCVF and Russian
Federation Government Decree Ne 631-p of 8 of May 2009. "Statement of the list of places for traditional
residence and traditional economic activities of indigenous minorities in Russian Federation and the list of

types of their traditional economic activities." In our economic area there are not harvested species, falling
within the scope of CITES and included in the IUCN (The International Union for Conservation of Nature and
Natural Resources).

LPK North LLC is one of the largest wood processors in the Arkhangelsk region.
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LPK North LLC is purchasing round timber by suppliers of certified and controlled wood. LPK North LLC has
the FSC certificate in which checks of suppliers according to the internal audit program controlled suppliers
(in accordance with FSC-STD-40-005 standard).

The annual volume of incoming raw material (logs) to the plant is about 267 000 m°.

Raw materials used for the production of pellets refers to the SBP-compliant secondary feedstock - 51% of
the total volume of secondary feedstock (7 suppliers), Controlled feedstock - 13% of the total volume of
secondary feedstock (7 controlled suppliers on their own inspection of controlled system supplier) and SBP-
non-compliant feedstock - 36% of the total number of secondary feedstock. SBP-uncertified feedstock and
products are separated at time of production and physically from certified and controlled feedstock and
pellets are not mixed with them and not sold as SBP-certified.

Species composition in terms of incoming sawlogs during the period November 2015-October 2016.
amounted to: FSC 100% pine logs — 41 k m®, FSC 100% spruce logs - 100 k m?®, FSC Controlled wood logs
pine - 20 k m3, FSC Controlled spruce logs — 14,5 k m3).

2.2 Actions taken to promote certification amongst
feedstock supplier

LPK North LLC in 2014 is FSC certificate holder. In 2016 the company received the PEFC certificate. The
company has 7 FSC-certified suppliers (FSC 100%) and 7 controlled suppliers on the program's own
supplier audits under FSC and PEFC standards.

LPK North LLC is committed to the sustainable management of forests and everywhere encourages its
suppliers to be certified. certified raw material volumes are increased annually.

We hope that the mutually beneficial cooperation with certified suppliers of our company will be an incentive
for other companies to certification.

2.3 Final harvest sampling programme

Not applicable.

2.4 Flow diagram of feedstock inputs showing feedstock
type [optional]

At the moment (November 2016) LPK North LLC just starts production of pellets. There is no relevant
information on the volume of incoming raw material (sawdust, pulp chips and bark).

2.5 Quantification of the Supply Base

a. Total Supply Base area (ha): 1 050 421 ha
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Tenure by type (ha): state owned
The Russian Federation 1 050 421 ha
Forest by type (ha): boreal 1 050 421 ha

Forest by management type (ha): managed natural 1 050 421 ha
Certified forest by scheme (ha): 642 331 ha FSC-certified forest

Total volume of Feedstock: 0 — 200 000 m3 (sawdust, wood chips and bark). Exact dates of incoming
raw materials are not available, because the production of pellets just starts running, so it is possible to
reflect the planned volume of incoming raw materials only, which will be approximately 200 000 m3 in
the next accounting period.
Volume of primary feedstock: 0 m°
List percentage of primary feedstock (g), by the following categories.

- Certified to an SBP-approved Forest Management Scheme 0 m°

- Not certified to an SBP-approved Forest Management Scheme 0 m°
List all species in primary feedstock, including scientific name

Not applicable.
Volume of primary feedstock from primary forest: Not applicable 0 M

List percentage of primary feedstock from primary forest (j), by the following categories. Subdivide by
SBP-approved Forest Management Schemes:
- Primary feedstock from primary forest certified to an SBP-approved Forest Management
Scheme - 0 m°
- Primary feedstock from primary forest not certified to an SBP-approved Forest Management
Scheme - 0 m°
Volume of secondary feedstock: specify origin and type — 100% secondary feedstock from Arkhangelsk
and Vologda region

. Volume of tertiary feedstock: specify origin and composition - Not applicable 0 M
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3 Requirement for a Supply Base
Evaluation

SBE not
SBE completed

completed
O va|

In the production of SBP pellets used secondary feedstock FSC Mix Credit, FSC Controlled Wood. In
addition, the company produces pellets of non-certified (uncontrolled) feedstock, dividing production in time
to prevent of their mixing.

Pellets of non-certified (uncontrolled) feedstock will not be sold under SBP statement, that is guaranteed by
the company embedded FSC chain of custody procedures, assessed by the auditors during annual
certification audits.

Thus, the assessment of the supply base is not included in the scope of this certificate.
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4 Supply Base Evaluation

4.1 Scope

Not applicable.

4.2 Justification

Not applicable.

4.3 Results of Risk Assessment

Not applicable.

4.4 Results of Supplier Verification Programme

Not applicable.

4.5 Conclusion

Not applicable.
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5 Supply Base Evaluation Process

Not applicable.
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6  Stakeholder Consultation

Not applicable.

6.1 Response to stakeholder comments

Not applicable.
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7 Overview of Initial Assessment of Risk

Not applicable.
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8 Supplier Verification Programme

8.1 Description of the Supplier Verification Programme

Not applicable.

8.2 Site visits

Not applicable.

8.3 Conclusions from the Supplier Verification Programme

Not applicable.
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9 Mitigation Measures

9.1 Mitigation measures

Not applicable.

9.2 Monitoring and outcomes

Not applicable.
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10 Detailed Findings for Indicators

Not applicable.
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11 Review of Report

11.1 Peer review

LPK North LLC supply base report was sent for review to Efimova N.M., an expert of forest certification in

Kirov centre (n.efimova@list.ru).

All the comments are accepted and appropriate changes and additions are to be made in the Report on the

resource base made:

v reference to the Internet resource of the specified documents is made in the justification of the supply
base of LPK North LLC;

v' the name of the Russian Government Order dated May 8, 2009 Ne 631-p is included;

v' the addendum is putted in, that suppliers of raw materials are not harvested species, falling under the
act of CITES and included in the lists of the IUCN;

v edited wording in sections 2.5, 13.5 and 3;

v'errors are corrected in the text of the Report .
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I = S —

MpennoxeHusa u 3aMmevyanms no OTyeTy o pecypcHou 6a3e npoussoauTensa 6uomaccsl 000
«JTMK CeBep» (ApxaHrenbckas obnacrb, r. Benbck)

1. B pasgene 1 «O630p» HanucaHo, 4YTo «3akpblTe nocneaHero ayauTa, nposeaeHHoro OC» -
06.12.2016.

CnegyeT ucnpaBuTb AaTy U BNUcaTb AaHHble O (hakTUYECKUX Cpokax NposBefdeHvs ayauTa, a B
CCbIfIKE Ha CalT KOMNaHUK yaannTb CHOBO «HANPUMEpP».

2. B onucaHum pecypcHoit Gasbl npuBECTU akTyanbHyto uHpopmauuo: «lnowaab
cepTudULMpoBaHHbIX necos B PO coctasnseT 6onee 43 MnH. ra» (BMecTo cnos «nopsgka 40
MIH.ra»).

3. B obocHoBaHuu PecypcHoi 6asbl LenecoobpasHo caenaTh CCbiNKy Ha WHTEPHET pecypc
pasMeLLeHNs yKkaszaHHbIX BaMu OKyMEHTOB:

- Mpunoxexune E k Poccuinckomy HauymoHaneHomy ctangapty FSC ononHUTL CChINIKOW Ha CainT:
hitps:/fru.fsc.org;

- ATnac manoHapyLleHHbIX NEeCHbIX TeppuTopuii Poccun [OMONHUTE CChINKOW Ha canT
http: //forest. kosmosnimki.ru

- MpunoxeHne 6 HaLumoHanbHOM OLEHKU PUCKOB AOMNONMHUTL CCINKON Ha canT: hitps //ru fsc oro;
- Pacnopskerne [lMpasutensctea P® ot 8 mas 2009 r. N2 631-p [0NONHUTL HasBaHWeM
pokymeHTa: «O6 yTBEPKAEHUM NEepeYHs MeCT TPagUUMOHHOrO MPOXWBaHUS W TPaAULMOHHOWM
XO03ANCTBEHHOW AEATENbHOCTW KOPEHHbIX ManouvucrneHHblx Hapoaos PP 1 nepeyHs BUOOB WX
TPaAVLMOHHON XO3ANCTBEHHON AEATENBHOCTUY.

[aHHbI pasgen Tawke HeobXxoaumo LOMONHUTE WHOPMaLMENn O TOM, YTO MOCTaBLUUKKA HE
3aroTaBnuBaloT NopoAbl, nonagatwme nog gencreve KouseHuun CITES, a Takke, BKAKYEHHbIE
B cnucku MCOI'.

4. Pasgen 2.5 «KonunyecTBeHHoe onpeaenerue pecypcHon 6asbi»:

- NYHKT «d». «Jlec no Tuny necoynpasreHus (ra)» [ONOMNHUTL MHpopMaLmern o nnoLaan necos
PB (1.050 421 ra) n HanucaTb dpasy: «ynpaBnsemMble eCTECTBEHHbIE Nnecay,

- nyHKT «f». «OBWmin 0BLEM Cbipbsi» [ONONHUTL (PPa3o O TOM, YTO MNaHUPyeMbli 0ObeM
BXOAALLEro Cbipbs B NPEACTOALEM YYETHOM NEPUOAE COCTABUT OpUeHTHpoBoyHo 200 000 m?,

- thpasy B nyHkTe «h» (MpumeyaHue) «O6beM nepsuyHoro Bxoaswero colpba FSC 100%»

LAOMNOMHWUTL CMOBaMM B NIECONUIBHOM NPOM3BOACTBEY, a nyylle MNpumeyaHvie BoobLue yaanuTs,
4yT0ob He 3arpomoxaatbe OTHET MHhOPMALMEN, O KOTOPOW HE CrpalUMBatoT,

- MYHKT «i» «...MOpoAbl NEPBUYHOrO ChIPLS...» CReayeT HanucaTth «He NPUMEHUMOY, Tak Kak pevb
UAET O NEPBUYHOM Chipbe, KOTOPOE HE UCMONb3YETCs NPEANPUATUEM A4S MPOW3BOACTBA Nenner.

5. B pasgene 3 «OueHka PecypcHon basbi» ncknoumTte dpasy: «yTBEPXKAEHHbIE OpraHom no
cepTudmkaumMmy», Tak Kak npouedypbl UEnW NOCTaBKWM HEe YTBEPXAATCA OpraHom no
cepTudmkaumm. Bmecto Heé LenecoobpasHo HanucaTb pasy:. «OLeHBaeMbIMU ayauTopamm
Ha eXerogHblX CEPTUMUKALIMOHHBIX ayanTax».

6. B pasgene 13.5. «Oxuaaemble AaHHble MO Cbipblo 3a crnegywowme 12 mMecsues» yaanuTb
hpasy: «1ponM3BOACTBO TONNMUBHBIX rpaHyn (NENMeT) TONbKO 3anyCcTUnochy.

7. Mo Texkcty OTYeTa UCnNpaBneHbl oneYvyaTku.
[pyrux 3ameyaHnin HeT.

BoiBoa: npeactasneHHbin OT4eT cooTBeTCTBYET TpebOoBaHNAM, npeabsasnsaembim SBP k OtueTy
0 pecypcHo 6ase npoussoguTens Ouomaccbl, ogHako AnNs npeacrtasneHus OTueTta
oOLLeCTBEHHOCTM 1 €ero pasMelieHMs Ha caliTe KOMNaHun peKoMEHAYeTCA YCTPaHUTb
N3NOXEHHbIE BbILLE 3aMeYaHus.

Ecumosa H.M., /5%%&{%

akcnepT KupoBCKOro LIeHTpa NecHon ceptudukaumm
24 HosBps 2016 T.
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11.2 Public or additional reviews

LPK North LLC supply base report will be available on the website http://jfic.ru/ . Questions and comments

can be sent by e-mail e.mitinev@velskiyles.ru.

Supply Base Report: LPK North Page 16



SBP

Sustainable Biomass Partnership

12 Approval of Report

Approval of Supply Base Report by senior management

Report Evgeny Mitinev Forest Certification 25.11.2016
Prepared g
by:

Name Title Date

The undersigned persons confirm that I/'we are members of the organisation’s senior management
and do hereby affirm that the contents of this evaluation report were duly acknowledged by senior
management as being accurate prior to approval and finalisation of the report.

Report Kira Kholkina General director 25.11.2016
approved
by:

Name Title Date
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13 Updates

13.1 Significant changes in the Supply Base

Not applicable.

13.2 Effectiveness of previous mitigation measures

Not applicable.

13.3 New risk ratings and mitigation measures

Not applicable.

13.4 Actual figures for feedstock over the previous 12
months

Not applicable.

Note: At the moment (November 2016) LPK North LLC just starts production of pellets, so the data for the
previous months are not available.

13.5 Projected figures for feedstock over the next 12 months

Not apllicable.
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