S

NEPCon Evaluation of
Svir Pellets LL.C
Compliance with the SBP
Framework: Public
Summary Report

Third Surveillance Audit

www.sbp-cert.org




Completed in accordance with the CB Public
Summary Report Template Version 1.4

For further information on the SBP Framework and to view the full set of documentation see
www.sbp-cert.org

Document history

Version 1.0: published 26 March 2015
Version 1.1: published 30 January 2018
Version 1.2: published 4 April 2018
Version 1.3: published 10 May 2018

Version 1.4: published 16 August 2018

© Copyright The Sustainable Biomass Program Limited 2018

NEPCon Evaluation of Svir Pellets LLC: Public Summary Report, Third Surveillance Audit Page ii



Table of Contents

Overview

Scope of the evaluation and SBP certificate
Specific objective

SBP Standards utilised

SBP Standards utilised

SBP-endorsed Regional Risk Assessment
Description of Company, Supply Base and Forest Management
Description of Company

Description of Company’s Supply Base
Detailed description of Supply Base

Chain of Custody system

Evaluation process

Timing of evaluation activities

Description of evaluation activities

Process for consultation with stakeholders
Results

Main strengths and weaknesses

Rigour of Supply Base Evaluation

Compilation of data on Greenhouse Gas emissions
Competency of involved personnel
Stakeholder feedback

Preconditions

Review of Company’s Risk Assessments
Review of Company’s mitigation measures
Non-conformities and observations

Certification recommendation

NEPCon Evaluation of Svir Pellets LLC: Public Summary Report, Third Surveillance Audit

Page iii



1 Overview

CB Name and contact: NEPCon OU, Filosoofi 31, 50108 Tartu, Estonia
Primary contact for SBP: Ondrej Tarabus ot@nepcon.org, +34 605 638 383
Current report completion date: 25/Dec/2020

Report authors: Mikhail Rai

Name of the Company: Svir Pellets LLC, 34 Fizkulturnaya,street, Podporozhye, Leningrad region,
187780, Russia

Company contact for SBP: Alexander Gorshkov, Director General. Tel.: +7(931)2030655,
email: sm@svirpellets.com

Certified Supply Base: Russia, Leningrad and Vologda regions, Republic of Karelia
SBP Certificate Code: SBP-01-36

Date of certificate issue: 05/Dec/2017

Date of certificate expiry: 04/Dec/2022

This report relates to the Third Surveillance Audit
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2  Scope of the evaluation and SBP
certificate

Scope of certificate includes the production of wood pellets in Podporozhje, Leningrad region, Russia, for use
in energy production and its transportation by different means of transport to different end-points in Russia and
in the World. The scope of the certificate does not include the Supply Base Evaluation. The scope of the
certificate includes communication of Dynamic Batch Sustainability Data.
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3  Specific objective

The specific objective of this evaluation was to confirm that the Biomass Producer’s management system is
capable of ensuring that all requirements of specified SBP Standards are implemented across the entire scope
of certification.

The scope of the evaluation covered:

- Review of the BP’s management procedures;

- Review of the production processes, production site visit;

- Review of FSC system control points, analysis of the existing FSC CoC system;
- Interviews with responsible staff;

- Review of the records, calculations and conversion coefficients;

- GHG data collection analysis and assessment of compliance with ID 5E ver. 1.1.
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4 SBP Standards utilised

4.1 SBP Standards utilised

Please select all SBP Standards used during this evaluation. All Standards can be accessed and
downloaded from https.//sbp-cert.org/documents/standards-documents/standards

1 SBP Framework Standard 1: Feedstock Compliance Standard (Version 1.0, 26 March 2015)
X SBP Framework Standard 2: Verification of SBP-compliant Feedstock (Version 1.0, 26 March 2015)

X SBP Framework Standard 4: Chain of Custody (Version 1.0, 26 March 2015)

X SBP Framework Standard 5: Collection and Communication of Data (Version 1.0, 26 March 2015)

4.2 SBP-endorsed Regional Risk Assessment

Not applicable
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5 Description of Company, Supply Base
and Forest Management

5.1 Description of Company

Svir Pellets LLC is a primary (sawmilling) and secondary (biomass producer) processor located in the
Leningrad region, Russia. The main activity is a pellet production and it has been commissioned in March
2009. The total annual production capacity of the pellet mill is 50000 tones.

The BP purchases roundwood, slab, wood chips and sawdust from different suppliers located in Leningrad
and Vologda regions. Sawlogs are initially processed at the sawmill and then the residues are used to produce
wood pellets. Pulpwood and firewood are chipped and used at the pellet production and for heating.

To produce SBP-compliant biomass the BP uses mainly sawdust from certified suppliers and residues from
in-house sawmilling of certified sawlogs. Also, roundwood from certified suppliers could be used. Conifer
species are mostly used for pellet production. Some part of the conifer species and all deciduous species are
used for heating.

5.2 Description of Company’s Supply Base

During the reporting period BP had 2 suppliers of FSC certified feedstock, located in Leningrad and Vologda
regions. A supplier from Leningrad region sells roundwood with an FSC 100% claim. A supplier from Vologda
region sells sawdust with an FSC Mix Credit claim.

Based on bargains verification at the Russian State Electronic Database of roundwood deals
https://www.leseqgais.ru/open-area/deal and information from public summary reports available on the FSC
website https://info.fsc.org/ BP’s supply base may include at least the following regions: Arkhangelsk, Vologda
Tver, Novgorod, Leningrad, Pskov, Yaroslavl, Kostroma, Kirov regions, the Republics of Karelia and Komi.

See NCRs 01/20, 02/20.

5.3 Detailed description of Supply Base

Total Supply Base area (ha): 121,6 min. ha

Tenure by type (ha): public 121,6 min. ha

Forest by management type (ha): managed natural 121,6 min. ha
Certified forest by scheme (ha): 30,36 min. ha FSC-certified forest

The information above is received from forest plans of the regions described in section 5.2 of the report and
list of certificate holders as of 31.01.2020.

Please see also NCRs 01/20, 02/20.

NEPCon Evaluation of Svir Pellets LLC: Public Summary Report, Third Surveillance Audit Page 5



5.4 Chain of Custody system

The BP holds a valid FSC CoC certificate https://info.fsc.org/details.php?id=a023300000WW1YLAA1-
&type=certificate covering the primary processing, which includes round wood sawmilling and chipping, and
secondary processing (pellet production). During the reporting period to produce SBP-compliant biomass the
BP used secondary feedstock received with an FSC Mix Credit claim from only one certified supplier, and
residues from in-house sawmill, after processing roundwood received with an FSC 100% claim from the
neighbouring FME. Transfer system of claims is used for pellet production. The BP downgrade an FSC output
claim. All pellets have an FSC Mix Credit claim.

The BP also produces non-certified pellets. Physical and temporal segregation procedures are implemented
to prevent the mixing of certified and non-certified materials.

The BP has established the conversion factors for the production of pellets from secondary feedstock with
relevant orders, based on sampling measurements made in 2017 and 2019. To calculate a conversion factor
for the production of pellets from roundwood, the BP used theoretical (engineering) calculation. See also NCR
01/19.
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6 Evaluation process

6.1 Timing of evaluation activities

Onsite assessment was conducted on October 19-20, 2020 (app 14,5 working hours). Assessment activities
included documents review at office, inspection of production facilities and staff interviews.

Activity Location Date/time
Opening meeting Office 19/10/2020
09.00-09.30
Chain of custody review (site tour); staff Production facilities 19/10/2020
interview
09.30-12.00
Documents and procedures review (SAR and Office 19/10/2020
energy use primary data); staff interview
13.00-17.00
Documents and procedures review (SAR and Office 20/10/2020
energy use primary data); staff interview
09.00-12.00
Documents and procedures review (feedstock Office 20/10/2020
inputs, SBR, CoC control system and critical
points, compliance with legal requirements, 13.00-17.00
H&S), staff interview.
Closing meeting Office 20/10/2020
17.00-17.30
6.2 Description of evaluation activities
Composition of audit team:
Auditor(s), roles Qualifications
Mikhail Rai, NEPCon SBP lead auditor.
audit team leader He has successfully passed SBP auditor training in Berlin in September 2019;
previous experience with several SBP assessments and annual audits in Russia
and Belarus.
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The evaluation visit was focused on management system evaluation: division of the responsibilities, document
and system, input material classification (reception and registration), analysis of the existing FSC system and
FSC system control points as well as GHG data availability.

Description of the audit evaluation:

All SBP related documentation connected to the SBP as well as FSC CoC system of the organisation, including
SBP Procedure, SAR and GHG data calculations, Supply Base Report and FSC system description was
provided by the company prior to the assessment, which started with an opening meeting attended by the
representatives from Organisation’s management and staff.

Audit team leader introduced himself, provided information about audit plan, methodology, auditor qualification,
confidentiality issues, and assessment methodology and clarified certification scope. During the opening
meeting the audit team leader explained CB’s accreditation related issues.

After that auditor went through all applicable requirements of the SBP standards nr. 2, 4, 5 and instruction
document 5e covering input clarification, existing chain of custody system, management system, CoC,
recordkeeping/mass balance requirements, emission and energy data and categorisation of input and
verification of SBP-compliant biomass. During the process, overall responsible person for SBP system and
other staff were interviewed.

After a roundtrip around BP’s pellet production was undertaken. During the site tour, applicable records were
reviewed, staff was interviewed and FSC system critical control points were analysed.

At the end of the audit, findings were summarised, and audit conclusions based on use of 3 angle evaluation
method were provided to the management and SBP responsible person.

Impartiality commitment: NEPCon commits to using impartial auditors and our clients are encouraged to inform
NEPCon management if violations of this are noted. Please see our Impartiality Policy here:
http://www.preferredbynature.org/impartiality-policy.

6.3 Process for consultation with stakeholders

No stakeholder consultations conducted prior to, during or after this surveillance audit.

NEPCon Evaluation of Svir Pellets LLC: Public Summary Report, Third Surveillance Audit Page 8



7 Results

7.1 Main strengths and weaknesses

Strengths: use of the FSC transfer system; small number of the management staff and clearly designated
responsibilities within the staff members.

Weaknesses: gaps in recordkeeping system (see also NCR 04/20); certified and non-certified feedstock is
sourced; calculation of the conversion factor and recording of the biofuel for drying does not allow to trace its
characteristics back to the characteristics and quantities of incoming feedstock (see also NCR 01/19, 04/20);
the BP does not maintain the information regarding the supply base and the place of harvesting (see also NCR
01/20, 02/20).

7.2 Rigour of Supply Base Evaluation

Not applicable

7.3 Collection and Communication of Data

The following energy sources are used by BP: electricity for pellet production (including chipping of the primary
feedstock delivered onsite for non-certified pellets); diesel for feedstock delivery and handling; diesel and petrol
for biomass handling and shipping; diesel for biomass transportation to customer. Diesel and petrol
consumption value by loaders and trucks is based on actual refuelling data obtained in accountancy; electricity
consumption by pellet plant (including staffrooms) is based on readings obtained from installed electric meters.
Electricity for office is not included since it related to the affiliated forest management company.

For the burner, the BP uses only biofuels.

A majority of consumption data is based on actual measurements and on invoices from external suppliers. For
more accurate calculations the BP used data for the production of certified and non-certified pellets.

7.4 Competency of involved personnel

Overall, BP staff showed a good understanding of knowledge of all applicable SBP requirements. Generally,
very few staff members are involved in SBP certification:

¢ Director General (appointment of responsible staff);

e Sales manager / SBP responsible (chain of custody, SBP procedures and systems updates,
registration of outputs, DTS, sales, electricity consumption, fuel consumption, anti-bribery policy and
code of conduct, EUTR requirements and DDS implementation, complaints, SBR and feedstock origin,
SAR, SREG (if applicable), trademark, trade and tax legislation)

e Head of the pellet mill (registration of inputs and outputs, moisture measurements, fuel consumption,
conversion factor updates)

e Supervisor (registration of inputs, moisture measurements)
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e Operator at the dryer (moisture measurements)
e Separate H&S responsible (H&S implementation)

Also, the BP shared responsibilities between staff intimately involved in pellet production. The Director General
can substitute the SBP responsible when necessary.

7.5 Stakeholder feedback

No comments received from stakeholders prior to, during or after this audit.

7.6 Preconditions

None.
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8 Review of Company’s Risk Assessments

Describe how the Certification Body assessed risk for the Indicators. Summarise the CB’s final risk ratings
in Table 1, together with the Company’s final risk ratings. Default for each indicator is ‘Low’, click on the
rating to change. Note: this summary should show the risk ratings before AND after the SVP has been
performed and after any mitigation measures have been implemented.

Not applicable.
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9 Review of Company’s mitigation
measures

Not applicable.
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10 Non-conformities and observations

Identify all non-conformities and observations raised/closed during the evaluation (a tabular format
below may be used here). Please use as many copies of the table as needed. For each, give details to
include at least the following:

- applicable requirement(s)

- grading of the non-conformity (major or minor) or observation with supporting rationale

- timeframe for resolution of the non-conformity

- a statement as to whether the non-conformity is likely to impact upon the integrity of the
affected SBP-certified products and the credibility of the SBP trademarks.

NC number 01/19 NC Grading: Major

Standard & Requirement: Instruction Document 5D: Dynamic Batch Sustainability Data v1.1, 2.4
/ Instruction Document 5E: Collection and Communication of Energy
and Carbon Data v1.1, 3.3.2.

The characteristics of biomass shall be able to be traced back to the
characteristics and quantities of incoming feedstock, taking account of
the applicable conversion factors.

Description of Non-conformance and Related Evidence:

2019

The organization provided a detailed calculation of the conversion factor for wood chips and sawdust.
However, the Organization did not pedagogically calculate the conversion factor for the production of
pellets from round timber (from waste from its own sawmilling). The organization intends to use this in the
next period, so the discrepancy is Minor.

2020
The BP cannot provide sufficient information to trace the characteristic of biomass back to the
characteristics and quantities of incoming feedstock.
The BP provided the following methodology for calculating the conversion factor for the production of
pellets from roundwood:
Myp = Wgy - CF - Mo, where

M,,p — mass of wood pellets;

Wey — mass of fresh roundwood;

CF — the conversion factor (established as 1,8);

Mo — loses of moisture when drying (established as 0,75).
According to the explanations, provided by the BP, Mo may vary between 0,67-0,75. It depends on the
wood characteristics. The established conversion factor CF is based on the mass balance formula
(100 — Mop;pmass)/ (100 — Mo;,i1i0:) taking into account the average moisture of the feedstock established
as 49% and moisture of the wood pellets established as 8-10%. As per the BP, it uses the inverse
theoretical calculation to estimate a mass of the feedstock using the formula provided above.
According to the provided SAR, the BP used 22743,35 tons of feedstock to produce 15904,826 tons of
wood pellets. A mass balance with this data is 1,43. Thus, the difference in the theoretical calculation,
used by the BP and the data, provided in the SAR is about 21%. The BP has not provided more
explanation about the difference in the provided data and methodology used.
Taking into account the findings above major NCR has been raised.
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2019

OpraHu3zauus npeacrasunia nogpobHbI pacyéT nepeBoaHbIX KO3MMULMEHTOB ANS Lienbl U onumnok. Tem
He MeHee, OpraHu3auus He NpPou3Bera pacyéT nepeBoaHOro koadduumeHTa Npu NPon3BoACTBE NenneT
13 Kpyrnoro neca (M3 0TXoAoB COBCTBEHHOIO NeconunbHOro nponssoacTea). OpraHusauus nnaHupyeT
1CMoNb30BaTh Takol Ko3adMULIMEHT B criedytolleM y4ETHOM Nepuoe, B CBSI3W C YEM HECOOTBETCTBME
KrnaccudvUMpoBaHoO, Kak He3HaunTEerbHOE.

2020
OpraHu3aumsi He MOXET NPeACcTaBUTb AOCTATOYHYH MHGOPMAaLMIO, YTOObI NPOCNeanNTb XapaKTePUCTUKU
Buomacchl 0OpaTHO NO OTHOLLEHMIO K XapaKTEPUCTUKAM N KONTUYECTBY BXOASALLETO CbIPbS.
OpraHu3auusi npeactaBuna cregyowmnin pacyeT:
Myp = Wgy, - CF - Mo, roe

My,p — Macca nenner,

Wey, — Macca cBexen ApeBecuHbl;

CF — nepeBogHou KoacpduumeHT (npuHAT 3a 1,8);

Mo — notepm Bnarv npu cyLuke (NpuHAT 3a 0,75).
Ha ocHoBaHWM KOMMeEHTapueB, NpeacTaBneHHbix OpraHnsauunei, Mo MOXeT cocTaBnsaTb 67-75% B
3aBUCUMOCTU OT CBONCTB ApeBECUHbl. YCTaHOBMNEHHbIN NepeBoaHON KO3 duumeHT CF OCHOBaH Ha
pacyéTte maccoBoro banaHca c ncnonb3oBaHuem opmyrbl (100 — Moy;pmass)/ (100 — M0,itia1) C YHETOM
CpefHewn BraXHOCTH Bxoaawero cbipbs 49% v BnaxHoctu nennet B npegenax 8-10%. Co cnos
OpraHu3aumm, ucnonb3yeTcsa o6paTHbIN TEOPETUYECKUIA PAcYET ANS BbIYMCIIEHUSA MAaCChl Cbipbsi C
ncnonb3oBaHNeM POPMyIbl, yKa3zaHHOM BblLLe.
Ha ocHoBaHun npeacraeneHHoro SAR, OpraHusaums ncnonb3oBana 22743,35 TOHH cbipbs AN
nponseoacTea 15904,826 ToHH nennet. C ucnonb3oBaHMEM 3TUX AaHHbLIX MAcCOBbIV 6anaHc cocTaBnseT
1,43 TOHHBI CbIpbs Ha TOHHY nennet. Takum obpa3om, pasHuLa Mexay TEOPETUHECKUM PacCHETOM
maccoBoro 6anaHca (1,8) n gaHHbIMK, NpeacTaBneHHbiMu B SAR (1,43), coctaBnsieT okoro 21%.
OpraHu3auusi He NpeAcTaBuna Apyrmx NOACHEHUI MO hakTy pasHuLbl B MaccoBom banaHce u
ncnonb3yembix MeTogukax pacdéta. C y4éToM BbIBOAOB, N3MOXEHHLIX BbILLE, HECOOTBETCTBUE
KnaccnuumpoBaHo, Kak 3HaunTenbHoe.

Timeline for Conformance: 3 months / 3 mecsua (go 12.03.2021)

Evidence Provided by PENDING

Company to close NC:

Findings for Evaluation of PENDING

Evidence:

NC Status: Open

NC number 01/20 NC Grading: Major

Standard & Requirement: SBP Standard 2: Verification of SBP-compliant Feedstock V1-0,

Section 5. The BP shall define the Supply Base (SB) for all feedstock
received which is used in the production of SBP-compliant biomass.
The SB is the area encompassing all places where pre-consumer
feedstock was harvested from (i.e. the location of the tree stump). In
recognition of the fact that the location of feedstock extraction may
change from year to year, the SB should cover prospective future
harvesting areas.

Description of Non-conformance and Related Evidence:

The defined supply base does not include all possible regions of harvesting. Verification at the public
Russian State Database of Roundwood Deals https://lesegais.ru/open-area/ showed that Saw
woodworking plant Ne2 LLC has such suppliers as Karjala Pulp LLC and Avstrofor LLC. According to the
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public summary reports, available on the FSC website https://info.fsc.org/, these companies have included
in their supply base regions different from declared 3 in the SBR. Thus, the information, provided in the
SBR is not accurate.

Also, the supplier provided a Declaration of Origin, where regions and place of harvesting is not indicated.
The BP does not collect any information except the Declaration, to record the place of harvesting. Thus,
the place of harvesting is not known to the BP.

PecypcHasi 6a3a He BkntovaeT B cebs Bce BO3MOXHbIE PErMoHbl 3aroTOBKWU ApeBecuHbI. [poBepka Ha
cante EFAUC https://lesegais.ru/open-area/ nokasana, 4to y JIOK Ne2 ectb Takne noctaBwwmku, kak OO0
«Kapenus Mann» n 3A0 «AsTcpodop». CornacHo nyGnmMyHbIM pe3toMe OTYETOB, AOCTYMHbIX HA CanTe
FSC https://info.fsc.org/, pecypcHas 6a3a aTux ABYX KOMMNAHWI BKITKOYAET PETNOHbI, OTIIMYHbIE OT TPEX
PErMoHOB, 3afeKNapMpoBaHHbIX B OTYETE 0 pecypcHon 6ase (OPBE) OpraHusaumu. Takum o6pasom,
nHdopmaums. npueaéHHas B OPB He aBnsieTcst akTyanbHOM.

Bonee Toro, nocraswmk (JIOK Ne2) npeacraBun ookyMeHT «3asiBNieHME O MPONCXOXOEHUMN CbIpbA», rae
PErMoHbl 3aroTOBKM He yKasbiBatoTcA. OpraHnsauus He 3anpallinBaeT MHOM MHAOPMaLMK1, Kpome
«3asaBneHns 0 MPOUCXOXKOEHMM CbIpbSA», YTOObI 3anncaTb TOYHOE MECTO 3aroTOBKM OPEBECUHbI. Taknm
06pa3om, MECTO 3aroTOBKM ApPEBECKHbI He n3BecTHO OpraHusauun.

Timeline for Conformance: 3 months from the report finalisation

3 Mecsua c gatbl yTBepxkaeHus otyeta (31.03.2021)

Evidence Provided by PENDING
Company to close NC:

Findings for Evaluation of PENDING
Evidence:

NC Status: Open

NC number 02/20 NC Grading: Minor

Standard & Requirement: SBP Standard 2: Verification of SBP-compliant Feedstock V1-0,

Instruction Note 2C, 4.1 The report shall be concise, covering the most
important features, and shall be completed using the latest versions of
the SBR Template for Biomass Producers downloaded from the SBP
website.

Description of Non-conformance and Related Evidence:

The provided SBR does not include a comparison of the scale of harvesting compared to other forest-
based industries in the region as required by the SBR template. Furthermore, section 2.3 of the SBR
includes the following statement: «At the same time, wood harvesting for the purpose of biomass
production is not performed in any cases» which is not correct, since the part of the harvested roundwood
ends up in biomass.

lMpeactaBneHHbIV OTYET O pecypcHomn 6ase He COAepXKUT CpaBHeHVe MacluTaboB Neco3aroToBKM C
ApYruMn NpeanpusaTUAMU NIECHON OTPacnu, Kak Toro TpebyloT ykasaHus Ans 3anonHeHuns B LwabnoHe
oT4éTa. Takke, B pasgen 2.3 OPB BkntoyeHo cnegytowee nogreepxaeHve: «B To e Bpems, 3arotoBka
ApeBecuHbl Ans uenen npomM3BoacTBa bMomacchl He MPOBOAUTCS HU B KaKMX Cryyasix», YTO He sBnsieTcs
BEPHbIM, T.K. YacCTb KpYrnon gpeBecuHbl nepepabaTtbiBaeTca B Guomaccy.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report

finalisation date
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[o cnepytoLlero exerogHoro ayamTa, Ho He nosgHee 12 mecsueB C
Aatbl yTBepxaeHus otyeta (30.12.2021)

Evidence Provided by PENDING

Company to close NC:

Findings for Evaluation of PENDING

Evidence:

NC Status: Open

NC number 03/20 NC Grading: Minor

Standard & Requirement: SBP Standard 2: Verification of SBP-compliant Feedstock V1-0,

15.3 The BP management system shall document all necessary
procedures.

Description of Non-conformance and Related Evidence:

The SBP Procedure (see Exhibit 2) has a minor gap regarding categories of the FSC feedstock and the
output claim. Section 2.6 includes information, that the BP can use FSC 100%, FSC Mix Credit, FSC
Controlled Wood, and Controlled material feedstock to produce wood pellets with the FSC Mix Credit
Claim. The BP holds a valid FSC CoC certificate and certified against FSC-STD-40-004 and FSC-STD-
50-001 standards. Therefore, accepting controlled material is not possible. Furthermore, using the FSC
Mix Credit claim is not possible under the transfer system of claims, when accepting FSC Controlled
Wood and Controlled Material.

Due to the fact that in practice only feedstock with FSC 100% and FSC Mix Credit claim is accepted, and
the issue is only related to the gap in the SBP Procedure, minor NCR has been raised.

«PEIMAMEHT no ynpaenexuto SBP cuctemoii» cogepXut HEBEPHY MHOPMaLMIO MO KaTeropmsim
Cbipbsl 1 BbIXOAHbIM 3asBneHuam FSC. B pasgene 2.6 npuBegeHa nHgpopmauus, 4to OpraHm3aumsi MoXeT
NCNonb30BaTh CbIpbe C

3asieneHnsamn FSC 100%, FSC Mix Credit, FSC Controlled Wood u Controlled material ana nponssoacTtea
nennet c 3asenenvem FSC Mix Credit. Oprannsauus siBnseTcsa gepxaTtenem ceptudmkara Lenm
noctaskm FSC n ceptudmumpoBaHa Ha cooTBeTCcTBUE TpeboBaHnsaM ctangaptoB FSC-STD-40-004

n FSC-STD-50-001. Takum obpasom, OpraHm3aumsi He MOXET 3aKynaTb MaTtepuarn, kak KOHTPOIMPYEMbIN
(Controlled Material). Bonee Toro, ucnonb3oBaHue 3asBneHns FSC Mix Credit HEBO3MOXHO B pamkax
nepeBogHoN cuctembl nNpu 3akynke cbipbs FSC Controlled Wood n Controlled Material.

C y4yéTom TOro, 4YTo Ha MpakTUKe UCNOMNb3yeTCH TOMbKO Chipbé C 3asBneHmsamn FSC 100%

n FSC Mix Credit, u npoben oTHOCUTCA TONBbKO K OKYMEHTMPOBAHHOM NpoLeaype, HECOOTBETCTBME
KnaccnuumpoBaHo, Kak He3Ha4YnTeNbHOE.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report

finalisation date

[o cnepytoLlero exerogHoro ayamTa, Ho He nosgHee 12 mecsueB C
Aatbl yTBepxaeHus otyeTa (30.12.2021)

Evidence Provided by PENDING
Company to close NC:

Findings for Evaluation of PENDING
Evidence:

NC Status: Open
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NC number 04/20 NC Grading: Major

Standard & Requirement: Instruction Document 5E: Collection and Communication of Energy
and Carbon Data v1.1.
3.1.4 Each Legal Owner shall operate a Management System to
ensure that data recorded are compliant with the requirements
specified in this Instruction Document (5E).

Description of Non-conformance and Related Evidence:

The BP used actual measurements in a number of shovels to calculate the amount of feedstock used in
the burner as biofuels. As explained by the Head of the pellet mill, the relevant staff calculates a number
of shovels and multiplies it by 3,5 bulk m3. Based on the daily logs, the summary volume of the feedstock
per most of the days is not divided by 3,5 without remainder. According to the accountancy data, a volume
of feedstock used for the burner was two times lower, than the volume, provided by the Head of the pellet
mill. The BP explained that this fact could be connected with incorrectness of the established rates of the
biofuels consumption (0,5-0,8 bulk m3 to produce 1 ton of pellets, depending on the year period).

During the audit the BP has issued an order to write off the balances to even out actual volume and the
volume accepted in accountancy. Furthermore, the updated data has been provided in the SAR. The total
volume of the feedstock used at the burner is valid, based on the data, provided by the Head of the pellet
mill (actual measurements), but a share of each type of feedstock used for heating (roundwood, slab,
wood chips and sawdust) was not justified.

Due to the findings above a major NCR has been raised.

OpraHu3aumsi ucnonbe3oBana (akTU4ecKUn y4ET B KONMYECTBE KOBLLEN AN pacyETa Cbipbs,
ncnonb3yemoro B Buge 6uotonnmea B neyn. Co CrnoB HavanbHMKa NenneTHoro Nnpon3BoacTea,
COOTBETCTBYIOLLMI NepcoHan 3anvcbiBaeT KONUYECTBO KOBLLEH U YMHOXaeT Ha 3,5 HackInHbIX M3. AHanus
XXypHaroB y4éta nogaHHoro OMoTonnmea nokasarn, YTo CyMMapHbIn 06 bEM 3a OOMbLUMHCTBO AHEN He
aenvtcsa 3,5 6e3 octatka. AHanm3 faHHbIX Oyxrantepum nokasar, 4To 0ObEM Cbipbs, MOAAHHOIO B NeYb B
[ABa pa3sa MeHblle 06bEMa, NpeacTaBeHHOro HavyanbHUKOM NenneTHoro npounssoacTea. OpraHnsauns
00bsACHUIA, YTO AaHHbIN hakT ckopee BCEro CBsi3aH C HEBEPHbIMU NePEBOAHbIMU KO3hduLMeHTamu,
ucnonbayembsiMun Ans 6uotonnuea (0,5-0,8 NNOTHLIX M3 ANA NPOVU3BOACTBA 1 TOHHbLI NEMneT, B
3aBMCMMOCTM OT BPEMEHM roga).

B xoge ayauTa opraHmsaums nsgana npukas o CnmcaHum cbipbsi Aris TeNnoreHeparopa, YTobbl CBECTH
OaHHble No ByxranTepckomy y4ETY K haKTUYECKN n3pacxogoBaHHOMY buotonnuey. [lanee, aktyarnbHble
AaHHble O6bInKn ncnonb3oBaHbl B SAR. O6Wuin 06bEM Cbipbsi, UICNONb30BaHHbIN ANS TennoreHepaumm 3a
YYETHLIN NEPUOA YKka3aH, BEPHO Ha OCHOBAHWUW AaHHbIX, NPEACTaBNEHHbIX HaYarlbHUKOM NenfeTHOro
NPOu3BOACTBA, HO pa3fesieHne 06bEMOB MeXAY Pa3NUYHbIMU BUaamu Cbipbsi (KPYrnbld iecomaTepuans,
ropObinb, LWena v onunk1) He 6bi10 06OCHOBAHO.

Ha ocHoBaHuK BbIBOOOB, M3MOXEHHbIX Bbille, HECOOTBETCTBME KNacCUULMPOBAHO, Kak 3Ha4YMTENbHOE.

Timeline for Conformance: 3 months from the report finalisation

3 Mecsua c gatbl yTBepxkaeHus otyeta (31.03.2021)

Evidence Provided by PENDING
Company to close NC:

Findings for Evaluation of PENDING
Evidence:

NC Status: Open

NC number 05/20 NC Grading: Minor
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Standard & Requirement: SBP Standard 4: Chain of Custody V1-0,

Instruction Note 4B, 1.2 In order to use the SBP trademarks, the
organisation shall have signed the SBP trademark licence agreement.

Description of Non-conformance and Related Evidence:

The BP has used the SBP trademarks the initials “SBP” and the name “Sustainable Biomass Partnership”
on the BP’s website, but the it was not approved with SBP as required by clause 7.2 of the TMLA.

OpraHusauus ncnonb3oBana nHuumansl SBP 1 HaumeHoBaHne Sustainable Biomass Partnership Ha
CBOEM caWTe, HO UCMOoNIb30BaHUe TOBApPHbIX 3HAKOB He ObIno cornacoBaHo ¢ SBP, kak Toro Tpebyet
MYHKT 7.2 NTIMUEH3MOHHOIO COorMnalleHms.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report
finalisation date

[o cnepytoLLero exerogHoro ayamTa, Ho He no3aHee 12 MecsiueB ¢
Aatbl yTBepxaeHus otyeTta (30.12.2021)

Evidence Provided by PENDING
Company to close NC:

Findings for Evaluation of PENDING
Evidence:

NC Status: Open
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11 Certification decision

Based on the auditor’s recommendation and the Certification Body’s quality review, the

following certification decision is taken:

Certification decision: Certification approved

Certification decision by (name of

the person): Nikolai Tochilov

Date of decision: 30/Dec/2020

Other comments: Click or tap here to enter text.
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