SBP

Sustainable Biomass Partnership

NEPCon Evaluation of
Stroi-Alians LL.C
Compliance with the
SBP Framework: Public
Summary Report

www.sustainablebiomasspartnership.org




SBP

Focusing on sustainable sourcing solutions Sustainable Biomass Partnership

Completed in accordance with the CB Public
Summary Report Template Version 1.0

For further information on the SBP Framework and to view the full set of documentation see
www.sustainablebiomasspartnership.org

Document history

Version 1.0: published 26 March 2015

© Copyright The Sustainable Biomass Partnership Limited 2015

NEPCon Evaluation of Stroi-Alians: Public Summary Report Page i



SBP

Sustainable Biomass Partnership

Contents

1 O =T T 1
2 Scope of the evaluation and SBP certificate ... s 2
3 SPeCific ODJECHIVE ....uueiiii e ——————————————— 4
4 SBP Standards utilised...........ccoeiiiiiiiiinir e ————— 5
4.1 SBP Standards ULIlISEA ..........ooiiiiiiiiii i e e e e e e e 5
4.2 SBP-endorsed Regional RiSk ASSESSMENT .........cooiiiiiiiiiiiiii e 5
5 Description of Biomass Producer, Supply Base and Forest Management ................cccceeiieenens 6
5.1  Description Of BiOomMass PrOAUCET ... et e ettt e et e e e e e e e e e et e e e e aaaaeeeeaaannnes 6
5.2 Description of Biomass Producer's SUPPIY Base .........cc.uuuiiiiiiiiiie e a e 6
5.3 Detailed description of SUPPIY BASE ... 8
5.4 Chain Of CUSIOAY SYSTEM ....oiiiiiiiiii et e s e e e e e e b e e e e e aaneeas 9
6 Yo LT 1o T T o T o1 10
6.1 Timing of evaluation aCtIVItIES ..........coiiiiiiiii e 10
6.2 Description of evaluation aCtiVities ............oi e a e 11
6.3  Process for consultation with stakeholders ..o 11
7 1] L= 13
7.1 Main strengths and WEaAKNESSES ..........oiiiiiiiiii e 13
7.2 Rigour of Supply Base EvalUation............oocuiiiiiiiiiie et 13
7.3 Compilation of data on Greenhouse Gas EMISSIONS ........cc.uuuiiiiiiiiee e e e e e e e 13
7.4  Competency of iNVOIVEd PErSONNEN ... ...t e e e e e e e e e e e e e e an 13
7.5  Stakeholder fEEUDACK ........cooiiiiiiii e e 13
A d (=TT ] g Te 11T ] o I PP PP PP PP PPPP 13
8 Review of Biomass Producer’s Risk ASSe@SSMENts ...........cccceriiiiimmniinsissness e 14
9 Review of Biomass Producer’s mitigation measures.........c.ccccvrivmmniiniernss e 15
10  Non-conformities and observations...........cccccciiiiiii e ——— 16
11 Certification decCiSioN.......ccccvi i —————— 22
12 Surveillance UPAAtes ... ... e mmn e e s e e s s 23
13 Evaluation details........cccciiieiiiiiiiiiiiin s 24

NEPCon Evaluation of Stroi-Alians: Public Summary Report Page iii



SBP

Sustainable Biomass Partnership

1 Overview

CB Name and contact: NEPCon OU, Filosoofi 31, 50108 Tartu, Estonia]

Primary contact for SBP: Ondrej Tarabus ot@nepcon.net, +420 606 730 382
Report completion date: 18/Aug/2016
Report authors: Nikolai Tochilov, Valery Magda
Certificate Holder: Stroi-Alians LTD

Legal and mailing address: office 81, building 132, Nevskiy prospect, Saint-
Petersburg 191036, Russia

Address of production site: 1, Naberezhnaya street, Kirovsk, Leningrad region,
Russia

Producer contact for SBP: Sergei Antonov, plavimsneg@yandex.ru, mob: +79119982602

Certified Supply Base: Sourcing from Russia, Leningrad region

SBP Certificate Code: SBP-01-38
Date of certificate issue: 03/0Oct/2016
Date of certificate expiry: 02/0ct/2021

Indicate where the current audit fits within the certification cycle

. " First Second Third Fourth
Malzl(lldni'tt'al) Surveillance Surveillance Surveillance Surveillance
Audit Audit Audit Audit
X ] ] ] ]
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2  Scope of the evaluation and SBP certificate

The certificate scope covers the production site and office in Kirovsk, Leningrad region.

The BP holds valid FSC Chain of Custody, covering pellet production.

The input material used by the organisation for biomass production (both as raw material for pellet production and

feedstock used into dryer) contains only primary feedstock supplied by local FSC certified supplier with FSC

100% claim. Secondary feedstock can also potentialy be used, but during the last year BP used only primary

feedstock in pellet production. BP has FSC Controlled wood verification system, however during the last year,

there have been only supplies of the feedstock with FSC 100% claim from Leningrad region, Russia. Post
production end point is Saint Petersburg harbour (truck, FCA, Incoterms 2010) — BP is only responsible for
delivering the product to the harbour (terminal).

Supply Base Evaluation is not included into the scope of the evaluation.

Scope of the evaluation is indicated in the table below:

Scope Item Check all that apply to the Certificate Scope Change in
Scope
(N/A for
Assessments)

Approved SBP Standard #2 V1.0 SBP Standard #4 V1.0 SBP Standard #5 V1.0 ]
Standards: http://www.sustainablebiomasspartnership.org/documents
Primary Activity: Pellet producer 0
Input Material _ _ = _
Categories: SBP-Compliant Primary SBP-Compliant Secondary

Feedstock Feedstock

L] Controlled Feedstock []sBP non-Compliant Feedstock

[] SBP-Compliant

P L] Post-consumer Tertiary Feedstock -
Tertiary biomass
L] SBP-approved .
L] Post-consumer Tertiary Feedstock

Recycled Claim
Chain of custody

X
. FSC L1 PEFC L1 sFI L] GGL L]
implemented:

L Transfer L] Percentage Credit L]
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Points of sales Harbour (e.g. FOB
[] Harbour |Z (e9 [] Other point of
] ) incoterms) legal owner
(including own , . sale (e.g. gate of the
) is not responsible for )
handling of , ) BP, boarder, railway
. handling of material at .
material) station etc.) [
the harbor
Provide name of all | . S. Petersburg harbour | -
points of sales
Use of SBP claim:
Yes [ No
SBE Verification 0 _ ] _ -
Program: Low risk sources only Sources with unspecified/
specified risk [
New districts approved for SBP-Compliant inputs: SBE not applicable
Sub-scopes -
L]
Specify SBP Product Groups added or removed:
Comments:
NEPCon Evaluation of Stroi-Alians: Public Summary Report Page 3
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3 Specific objective

The specific objective of this evaluation was to confirm that the Biomass Producer’s management system is
capable of ensuring that all requirements of specified SBP Standards are implemented across the entire scope of
certification.

The scope of the evaluation covered:

- Review of the BP’s management procedures;

- Review of the production processes, production site visit;

- Review of FSC system control points, analysis of the existing FSC CoC system;
- Interviews with responsible staff;

- Review of the records, calculations and conversion coefficients; and

- GHG data collection analysis.
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4 SBP Standards utilised

4.1 SBP Standards utilised

Verification of SBP-compliant Feedstock, SBP Standard 2, Version 1.0, March 2015
Chain of Custody, SBP Standard 4, Version 1.0, March 2015
Collection and Communication of Data, SBP Standard 5, Version 1.0, March 2015

Instruction document 5A Collection and Communication of Data version 1.0. March 2015 was utilised for the
evaluation as well.

http://www.sustainablebiomasspartnership.org/documents

4.2 SBP-endorsed Regional Risk Assessment

Not applicable.
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5 Description of Biomass Producer, Supply
Base and Forest Management

5.1 Description of Biomass Producer

BP is relatively small company having legal address in Saint-Petersburg and production site in Kirovsk, Leningrad
region, Russia. Total number of staff is 15. Maximum possible production capacity is 12 000 tonnes of pellets /
year, whereas the actual production volume is in average 7 000 tonnes / year.

BP sources primary feedstock (low-quality roundwood) from logging company allocated in the neighbourhood of
BP production site. Average distance from production site to the forest is 60 km and material is always delivered
by trucks. In prospect, BP intends to use residues from sawmilling in the future(for example, slabs).

The BP is implementing FSC credit system. The amount of the biomass produced according to FSC credit
system may be sold as SBP-compliant biomass.

After the production pellets are transported into the S.Petersburg harbour where the pellets ownership is
possessed to customer.

5.2 Description of Biomass Producer’s Supply Base

The company uses round pulpwood of soft wood and hard wood for pellet manufacturing. The supply region is
Leningrad Region of the Russian Federation.

The forests of the Leningrad region constitute a part of the middle and southern taiga of the North-West of Russia,
the source of supply of timber for construction, pulp and paper and chemical industries. A significant part of high-
quality softwood and birch is exported to a number of European countries.

Timber complex retains an important place in the economy of the Leningrad region. St. Petersburg and Leningrad
region far exceed the richer the forest regions of the North-West in the number of wood enterprises.

The development of timber complex in the Leningrad region administration is associated with downstream
processing of wood raw materials, increase of the product competitiveness. The government plans to expand the
use of wood-based energy as alternative fuel sources.

Rational regional government policy in the field of forest management arrangement allows to increase the volumes
of timber, providing regional woodworking and pulp and paper enterprises with raw materials, to meet the needs of
the Leningrad region in timber.

The exploitable volume of the Leningrad region forests is 360 million cubic meters. The calculated felling rate for
the main use is 9.8 million cubic meters, the volume allowed for intermediate use is 2.5 million cubic meters per
year. The production capacities created in the Leningrad region are able to process more than 7.5 million.
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The species composition of the forests of the Leningrad Region is not very diverse. The main tree species are:
pine, which occupies about 38% of the total forest area of the region, spruce - 31%; birch - 24%; aspen - 6%. And
only 1% comes from the forests with other species.

In accordance with the Russian legislation, all forest lands are state-owned. Legal entities receive forest land for
use on a leasehold basis and short-term use. Each forest user who receives lease forest area, according to the
Forest Code of the Russian Federation shall:

- carry out measures for conservation, protection and reproduction of forests

- provide annual forest use report

- make the forest exploitation project

- submit a report on the use of forests, their conservation, protection and reproduction.

High quality reproduction of forest and protective wood cultivation is a prerequisite for use of forests. All reforestation
operations in the leased forest areas the forest users shall carry out at their own expense in accordance with the
forest exploitation projects. The natural regeneration of forests (regrowth) by saving of the viable undergrowth in
the course of harvesting, providing harvesting with breeding sources andsoil treatment for better growth and
seedling growth shall prevail in the plans. Forest users also implement a set of fire-prevention measures aimed at
preventing and reducing of the effects of forest fires in summer.

When harvesting, in accordance with the forest legislation of the Russian Federation, subject to the preservation of
species contained in the endangered species list, as well as their habitats. Felling of valuable and especially
protected species is prohibited.

Consumers of forest products in environmentally sensitive markets require from their suppliers to refuse to
participate in the harvesting, processing and sale of timber of dubious origin.

Forest certification is an effective tool to counteract illegal logging and illegal timber trade. The area of the certified
forests in Russia is more than 41 million ha, or 30% of the total amount of forests under lease.

Dynamics of development of the forest certification in Russia points to the constantly increasing activity of forest
companies which proves the responsible approach to ensuring the legality of timber harvested, compliance with
environmental and social requirements of the Forest Stewardship Council (FSC). The same trend in respect of

development of the forest certification is also characteristic of the Leningrad region.

One of the timber land lease takers in the Leningrad region and the largest timber land lease taker within the limits

of Kirovsk, Kirishi and Lyuban districts is “Trust Les” LLC — feedstock supplier of the “Stroy-Alliance” LLC.

In 2009-2011, “Trust Les” LLC has concluded 9 timber land lease agreements with the Leningrad region nature

resources committee for the period of 49 years.

The area of the leased forests of the company makes 267,301.4 ha, where 50,325.0 ha (18.83%) is occupied by
HCVF, in these forests no felling is carried out by the company. The established volume of annual forest use

(calculated felling rate) of the company is 304,558 m3.
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The company carries out timber harvesting by own efforts and fulfills the whole package of forestry measures
recommended by Forest exploitation projects (measures for forest protection against fires and illegal felling, forest
protection and regeneration, intermediate cuttings), carries out maintenance and repair of forestry roads.

The plans of the “Trust Les” LLC forest administration contain the following strategic purposes:

- stable and profitable work,

- introduction of advanced technologies and development of new harvesting technology;

- pursuing a "transparent" forest policy;

- strict observance of Russian forest legislation;

- preservation and improvement of environmental and social functions of forests;

- saving and augmentation of forest biodiversity;

- ensuring social guarantees and safe working conditions of employees;

- pursuing employment policy in respect of mostly the local population;

- participation in the development of social sphere of the enterprise activites;

- taking into consideration of long-term interests of the local population in the activities of the enterprise;

- forest management in accordance with the FSC Principles and Criteria.

Soft-wooded broadleaved plantings prevail in the lease timber land (174,973.3 ha or 63 % of the wooded lands),
area of the hardwood plantings is 102,762.1 ha.

The average forest yield within the borders of the lease timber land is 172 m3*ra, maturity and overmaturity stands

— 227 m3/ha. The average wood increment is 2,8 — 3 m3/ha.

Since September 2012 “Trust Les” LLC is the holder of the FSC certificate (FC-FM/CoC-643080).

There are no undisturbed forests on the certified area, no indigenous native minorities on the lease area of LLC
"LesTrans", the company does not stock the species, falling within the scope of CITES Convention and included in
the IUCN lists.

From the total volume supplied to “Stroy Alliance” LLC the share of the of certified feedstock makes in average
90%.

100% of the incoming to the company feedstock is SBP-compliant primary feedstock.

Detailed information about the supply base region (general description of the forest resources and forest
management practices within the Supply Base) is publically available at the BP’s homepage:

http://www.spb-pellets.ru/download/report ru.pdf

http://www.spb-pellets.ru/download/report en.pdf

5.3 Detailed description of Supply Base

Total Supply Base area (ha): 267 301,4 ha

Tenure by type (ha): 100% state owned, 100% private management
Forest by type (ha): Boreal 267 301,4 ha

Forest by management type (ha): 100% Natural
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Certified forest by scheme (ha): 267 301,4 ha

5.4 Chain of Custody system

BP holds valid FSC CoC certificate
http://info.fsc.org/details.php?id=a023300000W6zbFAAR&type=certificate&return=certificate.php , using FSC
Credit system of claims. Incoming wood may have the claims FSC 100% and FSC Controlled Wood (wood
material included into BP’s own program of verification of controlled material suppliers against Annex 3 of FSC-
STD-40-005). In case non-certified material would be procured, it would be kept separated during the storage and
production process. In fact, during the last year, BP purchased only FSC 100% roundwood. But since certificate
scope covers only FSC Credit system of claims, all product was sold as FSC Mix Credit. BP during the next
regular FSC CoC annual audit intends to change the scope of certificate and include option of using FSC Mix %
claim, and possibly FSC 100% claim (transfer system).
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6 Evaluation process

6.1 Timing of evaluation activities

Onsite assessment was conducted on May 23-24, 2016 (16h). Assessment activities included documents review
at office, inspection of production facilities and staff interviews.

Activity Location Date/time
Opening meeting* Office 23/05/2016

09.00-09.30
Documents and procedures review. Office 23/05/2016
Inputs review

09:30-12.15
Break 23/05/2016

12:15-13:00
GHG calculation review Office 23/05/2016

13:00-17:00
Presentation of the results of the first | Office 23/05/2016
day of assessment

17:00-17:30
Opening meeting Office 24/05/2016

08:00-08:15
Chain of custody review (site tour); Production facilities 24/05/2016
interview with the chief of pellet
production 8:15-10:00
Documents and procedures review; Office 24/05/2016
staff interview.

10:00 — 16:00
Closing meeting* Office 24/05/2016

16:00 — 17:00
End of the evaluation 24/05/2016

17:00
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6.2 Description of evaluation activities

Composition of audit team:

Auditor(s), roles Qualifications

Nikolai Tochilov NEPCon SBP lead auditor. He passed SBP auditor training in Tallinn in

Lead auditor January 2015; previous experience with a number of SBP assessments in
Russia.

Valery Magda NEPCon FSC FM/COC and COC lead auditor. Participated in this

Auditor in training evaluation for the training purposes

The assessment visit was focused on management system evaluation: division of the responsibilities, document
and system, input material classification (reception and registration), analysis of the existing FSC system and
FSC system control points as well as GHG data availability.

Description of the assessment evaluation:

All SBP related documentation connected to the SBP as well as FSC CoC system of the organisation, including
SBP Procedure, GHG data calculations/ data sheet, Supply Base Report and FSC system description was
provided by the company prior to the assessment. Audit started with an opening meeting attended by the SBP
responsible person and the Director of the organization.

Auditor introduced himself, provided information about audit plan, methodology, auditor qualification,
confidentiality issues, and assessment methodology and clarified certification scope. During the opening meeting
the auditor explained CB’s approval related issues.

After that auditor went through all applicable requirements of the SBP standards nr.2, 4, 5 and instruction
document 5a covering input clarification, existing chain of custody system, management system, CoC,
recordkeeping/mass balance requirements, emission and energy data and categorisation of input and verification
of SBP compliant biomass. During the process overall responsible person for SBP system, Director General and
chief accountant were interviewed.

After a roundtrip around BP’s pellet production was undertaken. During the site tour, reception process was
observed, applicable records were reviewed, pellet production chief was interviewed and FSC system critical
control points were analysed.

At the end of the audit finding were summarised and audit conclusion based on use of 3 angle evaluation method
were provided to the Director General and SBP responsible person.

6.3 Process for consultation with stakeholders

The stakeholder consultation was carried out on 15th of April, 2016 by sending direct email to different
stakeholder categories. The announcement was also published at NEPCon homepage
http://www.nepcon.org/ru/%D0%BD%D0%BE%D0%B2%D0%BE %D 1%81%D1%82%D0%B8/%D0%BF%D1%83
%D0%B1%D0%BB%D0%B8%D1%87%D0%BD%D0%BE%D0%B5-
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%D1%83%D0%B2%D0%B5%D0%B4%D0%BE%D0%BC%D0%BB%D0%B5%D0%BD%D0%B8%D0%B5-
15042016

No comments from the stakeholders were received.
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7 Results

7.1 Main strengths and weaknesses

Strength: Small number of the management staff and clearly designated responsibilities within the staff members.
Limited number of feedstock suppliers, and the major supplier is FSC certified.

Weaknesses: see non-conformity reports below in this report.

7.2 Rigour of Supply Base Evaluation

Not applicable.

7.3 Compilation of data on Greenhouse Gas emissions

The BP has involved external consultant who helped with implementation of the system for collection of the
emission and energy data. Most of the energy use data is based on actual information.

7.4 Competency of involved personnel

The SBP responsible person was supported by external consultant who was closely involved in preparation of
internal procedures and helping to set up the management system. The SBP responsible person has shown good
understanding of the requirements in relation to SBP certification and of the already implemented FSC CoC
system.

7.5 Stakeholder feedback

No stakeholder comments are received.

7.6 Preconditions

No preconditions identified during this evaluation.
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8 Review of Biomass Producer’s Risk
Assessments

Not applicable.
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9 Review of Biomass Producer’s mitigation
measures

Not applicable.
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10 Non-conformities and observations

NCR: 01/16 NC Classification: minor

Standard & Requirement: SBP Standard # 2, requirement 7.3, requirement 2C 4.1

Description of Non-conformance and Related Evidence:

BP used the out-of-date version of Supply Base Report template. The latest available version 1.2

has not been used.

OpraHusauusa ncnonb3oBana yctapesLuyo opMy oTyeTa 0 pecypcHon 6ase. [loctynHasa HoBas

Bepcus (1.2) chopmbl oTHeTa O pecypcHon 6a3e He Obina ucnonb3oBaHa

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 02/16 NC Classification: minor
Standard & Requirement: SBP Standard #2, requirement 2C, 4.1

Description of Non-conformance and Related Evidence:
BP used out-of-date version of Supply Base Report template. The following information is missing in
section 2.1: socio-economic conditions and profile of adjacent lands for supply base. Total area of

supply base in the Supply Base Report, Sections 2.1, 2.5 (267301,4 ha) does not correspond to total

area in FSC database
http://info.fsc.org/details.php?id=a024000000AzY 81 AAF &type=certificate&return=certificate.php
(277735,4 ha). Specification of the proportions of SBP feedstock product groups at the end of the
section 2.1 is written with the mistake — “7100% of the incoming to the company feedstock is SBP
Complying Primary feedstock”. Section 2.5e does not specify certification scheme (FSC or PEFC).
Section 2.5 (Feedstock) specifies that during the last year BP purchased and used 11694,6 m3 of
slab wood for pellet production, and section 13.4 states that BP consumed 13195,8 m3 of the
feedstock during the same time. However section 2.3 of Supply Base Report states that during the
reporting period only Roundwood was used (1501,19 m3), and this information was verified and
confirmed by auditor during the evaluation. Reference to pages numbers in section “Contents” is
incorrect. Some text in section 2.1 is typed with incorrect font. Section 2.3 states that 100% of
feedstock, received by the company for own sawmilling and pellet manufacturing, comes from final
harvesting (mature and overmature forest harvesting). However guidelines in this section require to
provide a description of the process and results from the sampling programme undertaken to
determine the proportion of final fellings which ends up in biomass compared to other end uses.
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OpraHu3auus ucrnorsb3oBana ycTapeBLUyto Bepcuto hopMbl 0TYETa O pecypcHol b6ase. B pasgene
2.1 oTCyTCTBYET MHDOPMALUS O CoLManbHO-3KOHOMUYECKMX YCIOBUSAX pecypcHom Basbl, a Takke
onucaHue npunerawoLwmx k Hen 3emens. ObLas nnowaaes pecypcHon 6asel B otyeTe, pasgens 2.1
n 2.5, (267301,4 ra) He coBnagaeT c obLen nnowaabio, ykazaHHon B 6ase aaHHbix FSC
http://info.fsc.org/details.php?id=a024000000AzY 81 AAF &type=certificate&return=certificate.php
(277735,4 ra). lNpwu ykazaHum nponopumi rpynn SBP cbipbsi B KOHLE pa3gena 2.1 gonyuleHa

ownbka «100% exodswezo Ha npednpusimue coipbs aensomcsi SBP Complaing Praymery fid
stok». B pasgene 2.5e He ykasaHa cepTudumkaumoHHasa cxema (FSC unu PEFC). Pasgen 2.5
(Feedstock) ykasbiBaeT, 4TO 3a NocrneHMn rog opraHMsaLms Kynmna v ucnons3osana B
nponssoacTtee nennet 11694,6 m3 rop6bing, a B pasgene B pasgene 2.3 ykasaHo, YTO B OTYETHOM
neproae UCnonb3oBarcs ToMnbKo Kpyrnbi nec B o6beme 1501,19 m3, n ata nHcdopmaums 6bina
npoBepeHa 1 NOATBepPXAeHa ayaMTOpoM BO BpeMs oueHkM. CCbinkn Ha HoMepa CTpaHul, B pasaene
«CopepxxaHne» HeKoppeKTHbl. B pasgene 2.1 yacTb TekcTa HanevyaTtaHa HEKOPPEKTHLIM pa3mMepoM
wpudTa. B pasgene 2.3 ykazaHo, 4to 100 % cCbipbsi, NOCTynatoLLero Ha npeanpusaTie ans
CODCTBEHHOro NeconuneHnst 1 NPON3BOACTBA NENNeT, NPOMCXoaMUT OT pmMHanbHbIX pybok (pybok
crernbiX U NepecTonHbIX HacaxaeHun). OgHako ykasaHus K 3anofHeHuio pasgena TpebyoT
NpMBECTM ONMCaHUe npoLecca n pe3ynbTaTtoB BbIGOPOHHON NPOBEPKN AN onpeaeneHvs 4onuv
3aroToBMneHHON Npu puHanbHOWM pybKke ApeBeCuHbI, CNONb30BaHHONW B NPOM3BOACTBE NenneT,
OTHOCMUTENbLHO 0NN APEBECUHBI, UCMOINb30BaHHOW B APYrMX Buaax nepepaboTku.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 03/16 NC Classification: minor
Standard & Requirement: SBP Standard #2, requirement 15.7

Description of Non-conformance and Related Evidence:
Staff training records have been submitted to auditor (protocol dated of 14.04.2016), however
signature of pellet production foreman was missing there.

Ayantopy 6binv npegocTasneHsl 3anucu 06 obyyeHnn nepcoHana (npotokon ot 14.04.2016),
0HaKo B NPOTOKOJNIe OTCYTCTBOBana NoAnucb Mactepa nenneTHoro Npon3BoACTBa.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next surveillance audit
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Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 04/16 NC Classification: minor
Standard & Requirement: SBP Standard #4, requirement 5.1.2

Description of Non-conformance and Related Evidence:
The following non-compliances identified in FSC CoC systems and procedures:

- BP does not properly check the content of incoming waybills. One of the waybills checked by
auditor did not contain the date of preparation. FSC claim in two waybills was specified in the wrong
way — 100% instead of FSC 100%.

- BP uses non-certified and non-controlled wood material for pellet production and although the staff
is very well aware the process of separation of material the FSC CoC documented procedure does
not contain the description and instruction for physical segregation of certified material from non-
certified.B cuctemax n npouenypax FSC oTmeueHbl cnegytolime He[oCTaTKU:

- opraHu3aLms HeJOCTaTOYHO TLaTeNbHO NPOBepPSeT BXOAsLIMEe TOBApOCONPOBOANTENbHbIE
OOoKyMeHTbl. B ogHoi n3 TTH, npoBepeHHbIX ayaAnTopoM, OTCYTCTBOBana gaTa cocTaBneHus
OokymeHTa. B npoBepeHHbix TTH 6b1no HeBepHO yka3aHo 3asBneHne FSC — 100%, Bmecto FSC
100%.

- opraH13aLms UCnonb3yeT He CePTUMULNPOBAHHbBIN N HEKOHTPONUPYEMbIN MaTepuan B NenneTHOM
npon3BoACTBe, OAHAKO npouenypa husnyeckoro oTaeneHns cepTudPuUMpoBaHHOro matepmnana ot
HecepTUMULMPOBAHHOIO He onncaHa B NUCbMeHHon npoueaype FSC, XxoTa coTpyaHUKN OTAMYHO

3HaloT ee.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next surveillance audit
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certified products and the credibility of the SBP trademarks? No [X]

NCR: 05/16 NC Classification: minor

Standard & Requirement: SBP Standard #4 requirement 6.2.1

Description of Non-conformance and Related Evidence:
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It is not specified in SBP procedure that energy and carbon data are collected using the latest
version of SBP Standard 5.
B npouenype SBP He yka3aHO, 4TO nHdOpMaLmsa 0 3aTpaTax 3Heprum gomkHa cobupartbcs ¢
Ncnonb30BaHMEM CaMon nocrnegHen sepcun ctaHgapta SBP Ne 5.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 06/16 NC Classification: minor
Standard & Requirement: SBP Instruction #5a requirement 3.3.1

Description of Non-conformance and Related Evidence:
BP submitted estimate figures of diesel and petrol consumption for forestry operations:

- Harvester and forwarder — 3,125 litres/tonne of feedstock (diesel)

- Soil preparation and planting — 0,072 litres/tonne of feedstock (diesel) and 0,018 litres/tonne of
feedstock (petrol)

Totally — 3,2 litres/tonne of feedstock (diesel) and 0,018 litres/tonne (petrol).

According to auditor experience above mentioned figures are reasonable, however BP could not
give any documented evidence of how fuel consumption was calculated. Information was received
by BP orally from roundwood supplier.

OpraHu3auns npeacrasuna cnegyowmne gaHHble 0 pacxode AM3eNbHOro Tonnvea n 6eHanHa npu
BEAEHNW NECHOro Xo3ancTaa:

- XapBecTtep 1 copBapaep — 3,125 n/ToHHy ApeBecuHbl (an3enb)

- MoparoToBka no4yBbl U Nocafka necHoix KynbTyp — 0,072 n/ToHHY apeBecuHbl (au3ens) n 0,018
N/TOHHY ApeBecuHbl (6eH3NH).

Wtoro — 3,2 n/ToHHy gpeBecuHbl (an3ens) n 0,018 n/ToHHy ApeBecuHbl (BEH3UH).

Mcxoas n3 nMeroLlerocs onbita ayamtop cumTaeT aTu undpsbl npuemnembiMm, ogHako OpraHnsaumns
He npegocTaBuia HUKaKkoro 4OKYMEHTanNbHOro NogTBEPXKAEHMS TOro, Kak 3aTu umdpbl 6binm
nocumtaHsbl. MHdopmauus 6bina nonyyeHa el OT NOCTaBLUMKa APEBECUHbI B YCTHOW hopMe.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING

Organisation:
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Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 07/16 NC Classification: minor
Standard & Requirement: SBP Instruction #5a requirement 4.4.1

Description of Non-conformance and Related Evidence:
After production of each batch of pellets (22 tonnes, full load for truck), BP measures the moisture of

pellets in big-bags and if it exceeds 8%, pellets are not shipped to CM Biomass. Therefore BP
considers that the average moisture of its pellets is always 8%. Data necessary to calculate the
average moisture content of the processed feedstock leaving the plant are not collected and
therefore have not been submitted to auditor.

Mocne npom3BoacTBa Kaxaow napTumn nennet (22 TOHHbI, NONHagA 3arpyska asTomobuns),
opraHusaums usmepsieT BNaxHocTb nennet B 6ur-6arax, n ecnu oHa npesbiwaeTt 8%, nenneTtbl He
otrpyxatotcss CM Briomacc. NoaToMy opraHmsauus cHMtaeT, YTO CPeaHss BNaXHOCTb ee nenner
Bceraa 8%. [aHHble, HeoOXx0AMMbIE ANS pacyeTa cpeHen BNaXHOCTU NenneT, oTnpaBnseMbix C
npon3BoACTBa, He cobuparoTcs, U NO3ITOMY He Bbiny NpefoCcTaBneHbl ayanuTopy.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
OBS: 01/16 Standard & Requirement: SBP Instruction # 5a, requirement
4.3.1
Report Section Appendix C

Description of findings

. . Organization does not measure the moisture content of the material
leading to observation:

at the exit of the dryer. From previously gained experience, BP
knows that biomass moisture prior to granulator shall be 8-9%,
otherwise pellets can not be granulated.

OpraHu3auunsi He n3MepsieT BNaXXHOCTb BbICYLLEHHOIO MaTepuana
nepepn rpaHynupoBaHueM. M3 nmetoLierocs npon3BoaCcTBEHHOMO
onbiTa opraHn3auust 3HaeT, YTO BMaXXHOCTb Guomacchl nepes
rpaHynupoBaHmeM AormkHa cocTaBnsaTb 8-9%, B NPOTUBHOM crny4dae
nennetbl He ByayT NnpeccoBaThCs.
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Observation: BP is recommended to ensure continuous measurement of moisture
content of the feedstock at the exit of the dryer to generate an annual
average.

OpraHu3aunn pekoMeHayeTcst o6ecneynTb NOCTOSIHHOE U3MepeHue
BMaXXHOCTW Cblpbs NOCIE CYLUUIKK, A58 TOro, YTobbl MOXHO ObINo
caenaTb pacyeT cpeaHerofoBOM BNa)XXHOCTHU.
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11 Certification decision

Based on Organisation’s conformance with SBP requirements, the auditor makes the following
recommendation:

X

Certification approved:
Upon acceptance of NCR(s) issued above

[

Certification not approved:

Based on auditor’s recommendation and NEPCon quality review following certification
decision is taken:

NEPCon certification decision:

The Biomass Producer has been certified by NEPCon as meeting the requirements of the
specified SBP Standard, the certificate can be issued immediately after SBP technical
committee will approve the report. The expiration of the certificate will be then 5 years.

Certification decision by: Ondrej Tarabus

Date of decision: 18th August 2016
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12 Surveillance updates

Not applicable.
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13 Evaluation details

Primary Responsible Person:  Sergey Tikhomirov, chief power engineer

(Responsible for control system at
site(s))

Auditor(s): Nikolai Tochilov — lead auditor

Valery Magda — auditor in training

People Interviewed, Titles: Sergey Antonov, director general
Sergey Tikhomirov, chief power engineer
Konstantin Mironov, chief of pellet production

Brief Overview of Audit See section 6.2
Process for this Location:

Comments: none
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